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Why Investors Are 


Massing Opportunities ‘Today 


There are thousands of investors who mentally are short of the market. They 
have sold their own holdings and now see these same stocks selling at substan- 
tially higher prices. If particularly bold they give vent to their misguided pes- * 
simism by selling a few hundred shares short. Such investors fail to realize the 
terrific momentum toward higher prices that is inherent in a cyclical upturn in 
business plus the basis of an unprecedented credit inflation. 


They forget that in major movements of securities the law of action and reaction 
prevails. The longer and deeper the bear market decline, the higher and longer 
will be the ensuing upswing. Many people loaded up with stocks in 1930 because 

they did not realize that the big bear market that began in 1929 had only tempo- 

rarily stopped. The people who made that mistake in 1930 paid dearly for their 
lack of comprehension of the broad scope of the major bear market that was 
then on its way. 


By the same token, some believe the bull market is almost over because they 
fail to estimate the tremendous recovery and inflationary forces now in operation 
that will tend to increase volume of business as well as profits for many well 
managed corporations for the next several years. Occasional sharp reactions will 
not disturb the long term investor who does not wander from the sound invest- 
ment principles that are outlined in our analysis “Intelligent Building of Invest- 
ment Portfolios.” This is sent free to every subscriber. 


While it is true that some individual stocks have more than discounted their 

coming prosperity, it is likewise true that a greater number have only started to 
discount their operating results over the next two or three years. It is likely, 
therefore, that investors who were swayed by emotion instead of reason and 
sold their stocks recently on an exaggerated war scare, will likely regret 
their impetuosity. 


If you are inclined to invest blindly, it will be better for you to stick to savings 
banks and government bonds. If, however, you are willing to earn your invest- 
ment success—that is to get the essential facts before you invest—you are war- 
ranted in making careful selections of stocks that are still undervalued, provided 
you buy a carefully selected diversified list that will give you the necessary 
balance in your portfolio. 


There are various methods of reaching your investment objectives but we 
challenge you to show a more efficient or more economical plan than to become 
a subscriber for the unbiased and dependable FINANCIAL WORLD. Many 
subscribers do not hesitate to say that a subscription would be cheap under 
* present conditions at ten times the price. Perhaps you will make it even stronger 
than that one year from now if you have the foresight to become a subscriber 
while there are still attractive values available for the discriminating investor. 


Che FINANCIAL WORLD 21 West Street, New York, N. Y. Apr. 1 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, “Independent Appraisals 
of Listed Stocks” each month, an immediate free survey of twenty of my listed securities and the regular monthly advice 
privilege as per your rules. Also send me the reprints of “A Two Purpose Portfolio” and “Facts Pointing To More Infla- 
tion” besides several other important recent articles. 


SPECIAL OFFERS—CHECK YOUR CHOICE 
CT] Annual subscription with complete indexed book of 735 origina] “Stock Factographs’—Remit $11.25. 
C] Annual subscription with the $3.50 book entitled “Successful Speculation In Common Stocks’—Remit $11.75. 
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UNION 


CARBIDE AND CARBON CORPORATION 


CONSOLIDATED BALANCE SHEET 


INCLUDING DOMESTIC, CANADIAN 


AND OTHER FOREIGN SUBSIDIARIES 


December 31,1935 


ASSETS 


CURRENT ASSETS 


Marketable Securities (at Market 
Bi, BOBS). 3,993,920.00 
RECEIVABLES (After Reserve for 
Doubtful) 


Trade Notes and Accounts....$ 15,204,261.80 
Other Notes and Accounts..... __1,070,932.29° 
INVENTORIES (Cost or Market, 
whichever lower) 


16,275,194.09 


ToTaL CURRENT ASSETS..... ee $ 87,4389,864.25 


FIXED ASSETS 
Land, Buildings, Machinery and 


Equipment 232,864,464.19 
INVESTMENTS 
Affiliated Companies Not Included 
$ 4,285,611.07 
Real Estate Mortgages......... 205,233.60 
Debentures and Notes Receivable 5,698,151.73 
Reacquired Capital Stock of Union 
Carbide and Carbon Corporation 
2,245,477.76 14,333,967.3 
DEFERRED CHARGES 
Prepaid Insurance, Taxes, ete....$ 1,506,041.72 
Bond Discount and Expense..... 383,949.47 1,889,991.19 
Patents, Trade Marks and Goodwill.............. 1.00 
TOTAL ASSETS............ - $336,528,287.94 


Note: The above statement includes the assets and liabilities as at 
Sept. 30, 1935 of certain subsidiaries other than United States and 


Canadian. 
INCOME 


EARNINGS (AFTER Provision FoR INcoMp Tax) $ 35,901,753.16 


Deduct— 


Depreciation and Depletion...... $ 7,510,485.45 
Interest on Debentures......... 223,641.80 
Interest on Mortgages and Funded 

Debt of Subsidiary Companies. 
Dividends on Preferred Stock of 


608,242.71 


Subsidiary Companies........ 305,134.34 8,647 ,504.30 


Note: Income includes twelve months’ earnings to September 30, 
1935 of certain subsidiaries other than United States and 
Canadian. 


AUDITORS’ REPORT 


UNION CARBIDE AND CARBON CORPORATION : 

We have made an examination of the balance sheet of Union 
Carbide and Carbon Corporation and its subsidiaries as at 
December 31, 1935, and of the statement of income and surplus 
for the year 1935. In connection therewith we examined or 
tested accounting records of the Corporation and other sup- 
porting evidence with respect to the parent company and 
United States and Canadian subsidiaries and obtained infor- 
mation and explanations from officers and employees of the 
Corporation ; we also made a general review of the accounting 
methods and of the operating and income accounts for the 
year of these companies, but we did not make a detailed audit 
of the transactions. 

Accepting the statements of other auditors with respect to 
subsidiaries other than United States and Canadian and sub- 
ject to a contingent liability as guarantor on notes of 

2,728,234.54 secured by collateral with a market value in 
excess of the amount of such notes, and on notes of $70,000 
partially secured, in our opinion, based upon such examina- 
tion, the accompanying balance sheet and related statement 
of income and surplus fairly present, in accordance with ac- 
cepted principles of accounting consistently maintained by the 
Corporation during the year under review, its position at De- 
cember 31, 1935, and the results of its operations for the year. 

HURDMAN AND CRANSTOUN 


March 21, 1936 


LIABILITIES 


CURRENT LIABILITIES 


Accounts Payable... 
Bond and Debenture Interest (Un- 
presented Coupons and Interest 
Payable January 1, 1936)..... 220,630.28 
Dividend Payable January 1, 1936 4,451,569.00 


$ 5,201,039.07 


ACCRUED LIABILITIES 
Taxes (Including Income 
70,862.50 
679,636.77 6,113,501.83 
ToTaL CURRENT LIABILITIES............ $ 15,986,740.18 


IIFTEEN YEAR 344% SINKING FUND 
DEBENTURES OF UNION CARBIDE 
AND CARBON Corp. Due July 1, 


I'inst MORTGAGE BONDS OF SUBSIDI- 
AKY COMPANIES 
Due February 1, 1937, 6%.... 1,165,000.00 
Due October 1, 1955, 5%...... 3,303,500.00 21,218,500.00 
TOTAL LIABILITIES............. $ 37,205,240.18 


RESERVE FOR DEPRECIATION... 65,454,557.49 
*CAPITAL STOCK OF UNION CARBIDE 

AND CARBON CORPORATION— 

9,000,743 SHARES OF NO PaR 

Eannep SURPLUS................ 58,704,817.84 —233,868,490.27 
$336,528,287.94 


* Not including 226,167 shares owned and held from December, 1917 
by Union Carbide Company, a subsidiary. 


SURPLUS 


EARNED SURPLUS AT JANUARY 1, 1935 $ 49,457,674.07 


Add— 
Increase in Market Value of Mar- 
ketable Securities as of Decem- 


$ 50,028,658.70 


Deduct— 


Decrease in Dollar Value of Net 
Current Assets Due to Varia- 


tion in Foreign Exchange Rates.$ 124,500.68 
Obsolete Property Abandoned.... 626,138.93 
Other Items Not Affecting 1935 
Premium Paid on Retirement of 
Bonds and Preferred Stocks of 
Subsidiary Companies........ 2,611,908.25 3,442,755.12 
$ 46,585,903.58 
Add— 
Net Income for Year (see opposite).......... re 27,254,248.86 
$ 73,840,152.44 
Deduct— 
Dividends Declared on Capital 
Stock of Union Carbide and 
Carbon Corporation : 
No. 70—40c per share, paid April ; 
No. 71—40c per share, paid July 
No. 72—40c per share, paid Octo- 
3,600,297.20 
No. 73—50c per share, payable 


$ 15,301,263.10 
Less Dividends on Reacquired Cap- 


EarneEp Surpius at Decemser 31, 1935......... $ 58,704,817.84 
9_95, 104,511.54 
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NEW YORK 


The Situation 


No important stock price effect indicated as a result of changes in margin 
requirements. Market fundamentals continue to be encouraging. 


HE fact that price irregularity and relatively small 

trading volumes have characterized recent market 
sessions finds adequate explanation not only in the de- 
velopments of the past several weeks but also in the 
performance of the market itself for the past year. Not 
only had prices been advancing with little interruption 
since mid-March, 1935, but the upward trend persisted 
into January and February of this year in the face of 
a general business performance which was not as good 
as is called for by the usual seasonal pattern. Thus, 
technical considerations alone would warrant the lack 
of price progress which we have recently been wit- 
nessing. And in view of such disturbing developments 
as the uncertain European situation, proposals of 
drastic changes in our corporate tax structure and wide- 
spread flood damage, the action of the stock market 
must be regarded as quite encouraging. 


HANGES in margin requirements, as announced 

last week, are expected to have no important effect 
on the trend of prices. Under the new regulations 
whereby all stocks have a maximum loan value of 45 
per cent of their current market price, the effect is 
slightly to stiffen requirements inasmuch as the average 
margin requirement under the present rule now stands 
at about 50 per cent of current market value. The new 
schedule applies only to new purchases, so that no one 
will be forced either to put up additional cash or dis- 


pose of some securities in order to comply with the new 
rule. In fact, the proportion of security purchases has 
declined almost continuously since the middle of 1934, 
the New York Stock Exchange’s latest figures showing 
member borrowings amounting to but 1.81 per cent of 
the total market value of all listed shares. From the 
beginning of 1926 to the latter part of 1929, this ratio 
fluctuated between 8 and 10 per cent. 


‘ -— fundamentals which were responsible for the 
1935 advance in stock prices have not changed in 
important respect, and there appears no reason for 
revision of general investment policy at this time. 
Threats of monetary inflation have faded, it is true, 
but the basis for credit inflation is now greater than 
ever before. Industrial earnings promise to continue 
their upward trend and, as a result, continuation of the 
rising tide of dividend disbursements is indicated. 
These are the factors on which stock price improve- 
ment feeds. A further market “breathing spell” in the 
several weeks ahead of us would not be surprising, but 
this affords no warranty for disposal of soundly 
situated issues. So far as investment grade bonds are 
concerned, little further significant gains may be seen 
in average prices but continued low money rates 
promise to be with us for some time to come, and thus 
no important decline in interest bearing issues seems 
currently in prospect. 
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The 
Things 


Business: 

Flood effects have prevented regular appearance of 
some of the usual trade statistics, but on balance the 
country as a whole appears still to be experiencing 
general business improvement. Steel production na- 
turally was down sharply last week, the estimated 
figure being 53.7 per cent of capacity as against 60 per 
cent in the preceding week. Trade circles state that 
consumption is running materially ahead of the current 
rate of output. So far as the effect of the floods on 
the status of the country as a whole is concerned, the 
destruction of wealth never represents an economic gain. 
The result will be that a number of companies will 
receive increased business and enjoy earnings increases 
from the materials and services they supply for re- 
habilitation, but all of this will be at the expense of 
other companies and individuals whose properties have 
been damaged. Much of the damage, of course, has 
been of a public nature, i.e., bridges and roadways. 
States and municipalities will doubtless finance such 
replacements by means of bond issues, and this means 
that in the last analysis the taxpayer must foot the 
bills. Perhaps some reallocations of Federal relief 
funds will be made to build new dykes and other flood 
control devices, and whatever of this sort of work is 
done—with funds that would otherwise be spent on 
boondoggling—can be counted as a gain for the country. 


Flood Losses: 

Virtually all of the burden of damages incurred by 
the recent floods will have to be met by the individual 
property owners. Little of this loss (even in the in- 
surance center, Hartford, Conn.) is covered by insur- 
ance, inasmuch as flood policies are in very limited use 
in this country, their most important application being 
for crop protection in certain of the agricultural regions. 
Some losses may be claimed for damage to merchandise 
in transit, but even this is expected to be of small 
proportions. Insurance companies have habitually 
shown reluctance to write flood insurance for the 
reason that damages from inundation may not become 
apparent for a considerable time after the event. In 
one case some time ago, a company claimed—and 
proved—that its buildings had been seriously damaged 
by the rising waters of ten years previous. 


Fire Losses: 

The greater than seasonal upward trend in fire losses 
which appeared late last year continued into the first 
two months of 1936. January’s figure was $27.7 million, 
and February accounted for $30.9 million. Both of 
those totals are well above the levels of the same 
months of 1935, but up until last November fire losses 
had been running materially under the figures of the 
preceding year. Unusually severe winter weather 
perhaps had something to do with the showing of recent 
months, but in addition experience proves that fire losses 
usually increase in a period of business recovery. From 
the standpoint of the insurance companies, this develop- 
ment is not an unmixed evil for the reason that con- 
tinuation of the subnormally low losses would have 
meant, in numerous States, reductions in policy rates. 
So far as the investment aspect of the companies’ opera- 
tions are concerned, further improvement since the be- 
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ginning of the year is indicated by the higher bond and 
stock price levels prevailing now as compared with last 
December 31. 


Paints and Varnishes: 


Estimated paint and varnish sales for last year—ag 
measured in dollars—show an increase of but 50 per 
cent over the volume of 1932, the low point of the 
depression. On the face of it, the gain looks reagop. 
ably impressive. But some of the increase reflects 
higher selling prices last year and, in addition, genera] 
construction activity last year was better than 50 per 
cent ahead of that of 1932. Paint and varnish sales 
still have a very considerable distance to go before 
attaining “normal” levels, and significant progress jn 
this direction should be witnessed this year as a result 
of indicated further expansion in new building and— 
aided by Federal efforts—rehabilitation of existing 
structures. Company profit margins have been inm- 
proving, and earnings results this year should make 
quite favorable comparisons with those of 1935. 


Rail Earnings: 

The first score of February railroad earnings reports 
to appear made very encouraging reading for share- 
holders. Gross for the month was 21 per cent ahead 
of that of February last year, which is gratifying 
enough in itself, and this was translated into a 48 per 
cent increase in net operating income. Thus continues 
the progress made in the first month of this year, when 
140 class 1 roads reported a 13.2 per cent gain in gross 
and a 63.1 per cent increase in net. Rail securities 
would doubtless be making better response to these 
figures if it were not for the uncertainty concerning 
continuation of the emergency rate surcharges, due to 
expire June 30 unless extended by the ICC. Unfor- 
tunately, no decision on this matter is likely to be seen 
before another month or so elapses. 


Corporate Earnings: 

Earnings reports released during the first 26 days of 
March showed gains outnumbering declines by better 
than 24-to-1, the group making the best individual 
showing being the rails. Of the latter, only 15 re- 
ported declines as against 60 increases. 
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Commodity Price Outlook 


Favors Strength in Stocks 


Bearish interpretation in Washington of inten- 
tions-to-plant report seems overdone; supply 
and demand balance not likely to be tipped. 


HE boys in Washington are 
somewhat perturbed. The Bu- 
yeau of Agricultural Economics has 
just completed its survey of farmers’ 
intentions to plant this year, and the 
findings have been anything but 
pleasant, if one accepts the official 
interpretation. A “substantial in- 
crease in acreage” is expected. All 
of which should mean, by the ordi- 
nary rule of supply and demand, that 
commodity prices will take a header. 
For the stock market, this is not 
a cheerful prospect—if and when it 
comes. The history of price move- 
ments has been that stocks cannot 
for long advance, or even hold their 
own, if the level of commodity quota- 
tions takes the downward trek. In 
1920 (see chart), the collapse in 
commodity prices was a definite in- 
fluence on the post-war depression; 
and in 1928 and 1929 the discourag- 
ing drag of wholesale commodity 
prices was a signal (unnoticed in the 
main) that all was not well. 


Price Influences 


The point is that general business, 
sooner or later, is affected by the 
wholesale price level. Aside from 
the factor of farm income, which is 
highly important, there is the in- 
fluence of direct business losses re- 
sulting from downward prices. All 
industries carry inventories—cotton, 
leather, wool, wheat, pork, beef and 
myriads of others. If prices drop, 
the inventory losses mount up, and 
in the cases of companies which 
carry large stocks on hand, such as 
textile companies, packers and cop- 
per fabricators, the decline may 
wipe out manufacturing profits. 

To this, the 1930-1932 earnings 
reports bear astringent witness. 

Although the findings of the Bu- 
reau of Agricultural Economics in- 
dicated the cultivation of increased 
acreage in wheat, corn, flaxseed, 
tobacco, barley and peanuts, there 
is this to remember: There is a wide 
differential between a farmer’s in- 
tentions and his harvest. Already 
there are reports of dust storms in 
some sections of the Southwest. 
Unless there is rain to pat down the 
soil, yields may be anything but 
satisfactory. Furthermore, the ulti- 
mate effect of the Soil Conservation 
program is to be reckoned. 
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Approximately $500 million has 
been planned for distribution to 
farmers who withdraw marginal 
acres out of production in order to 
reclaim the land from infertility. If 
the Government speeds up the pro- 
cedure, although it will not have the 
drastic effect of AAA control, it will 
still be a potent implement in main- 
taining a semblance of balance be- 
tween actual demand and supply. 
The only crop which seems a candi- 
date for emergency measures to 
prevent a market flood is cotton. 
(Reports of crop intentions for cot- 
ton are unavailable, due to an obso- 
lete law which makes it a jail 
offense for government officials to 
publish information on cotton plant- 
ings.) But even without official re- 
ports, the evidence is fairly definite 
that cotton acreage will expand 
markedly. A bumper yield would 
certainly be bearish on cotton prices 
—unless foreign crops were short. 

But, with the exception of cotton, 
the outlook is for only a fairly 
moderate increase in production, in 
which case there would be no reason 
to expect a violent decline in com- 
modity prices. Of bearing, in this 
connection, is the increased purchas- 
ing power in urban centers, which 
probably will result in greater con- 
sumption of cereals and meat. 

And there is this consideration. 
At no time in recent years has the 
relation of the supply of commodi- 
ties to the demand for them been in 
such good balance. The result of 
several years of crop curtailment, 
not only in the United States but 
also abroad, has reduced the world 
carryovers in important staples. The 


consequence is that the slight in- 
creases in plantings this year will 
not have an overpowering effect on 
supply. Thus, despite the gloom in 
Washington, the intentions-to-plant 
report is not as bearish as it is made 
out—possibly for political reasons. 

There is a fairly substantial gain 
in spring wheat acreage, but this is 
only a small portion of the total 
wheat supply; in corn, the gain is 
6 per cent, but the bulk of this com- 
modity is fed to hogs, and because 
there are many more porkers to be 
fed this year, corn prices ought to 
hold up fairly well. A 10 per cent 
rise in tobacco plantings is somewhat 
more disturbing. 

On an overall basis, the probabili- 
ties appear slightly to favor advanc- 
ing prices for commodities. Nothing 
spectacular, perhaps, such as in 1933 
when the Administration began 
tinkering with gold, but just enough 
steadiness on the rise to give con- 
fidence to business that the price 
structure will not totter. For stocks, 
this is favorable. It means that cor- 
porations will be able to pursue their 
normal business policies without an 
ever watchful eye to developments 
in the commodity markets—develop- 
ments which would affect their in- 
ventory positions. 


What Next? 


This further point might be made. 
Since 19383 (again see chart), com- 
modity prices have staged a notable 
advance. They are now, on the aver- 
age, midway between the level of 
1910-1914 and 1921-1929. Unless 
there are sudden calamities—such as 
war or an extraordinary series of 
bumper crops the world over—it 
seems logical to expect a gradual 
price improvement over a period of 
years to the levels of 1929. That 
would be a continuance of the so- 
called “reflation” we have been hav- 
ing since 1933. For business and for 
stock prices, it is a leavening and 
constructive influence. As a longer 
term factor, it is probable that once 
commodities arrive at the level of 
1929, resistance to further advance 
will be hard to overcome. Prices 
then would tempt farmers to enlarge 
production. 


RESISTANCE AHEAD FOR COMMODITY PRICES AT 1921 - 1929 LEVEL? 
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General Motors Leads 
in 1936 Auto Race 


Statistics indicate that General Motors has 
taken a large lead over its competitors in the 
first quarter, largely at the expense of Ford. 


LONE swallow should not be 

considered conclusive evidence 
of the arrival of summer, according 
to the old proverb, and the January- 
February record of automobile sales 
is not necessarily a reliable criterion 
of the year’s results. Nevertheless, 
the fact that General Motors is well 
in the lead in the 1936 race up to the 
present time is of considerable sig- 
nificance, and a trend has been estab- 
lished which, if maintained through- 
out the active selling season of the 
current automobile year, should en- 
able G.M. to report earnings which 
will be most gratifying to its stock- 
holders. 

Since the New York automobile 
show was held in the first week of 
November last year, November 1, 
1935, may be taken as the dividing 
line between the 1935 automobile 
year and the new business period 
initiated by the introduction of the 
1936 models. For the ten months 
ended October 31, 1935, registrations 
(passenger cars only) of General 
Motors’ largest selling model, the 
Chevrolet, totaled 535,534 units 
against 715,347 for Ford. When 
the 1936 models were placed on the 
market, Ford quickly lost the lead 
to G.M. Total passenger car regis- 
trations for the last two months of 
1935 were as follows: Chevrolet— 
121,164; Ford—111,172. 


Outstrips Competitors 


General Motors has continued to 
outstrip its competitors in the first 
two months of 1936. New passenger 
car registrations for all states for 
January, plus 30 states for February 
(compiled from various sources by 
the Automotive Daily News) show 
totals of 89,108 for Chevrolet and 
70,464 for Ford, the former figure 
being more than twice the cor- 
responding total for the comparable 
1935 period, while Ford shows a 
decline of about 6,000 units. Even 
when due allowance is made for the 
fact that Chevrolet was struggling 
with production difficulties early in 
1935, the comparisons show an im- 
pressive trend favoring G.M. 

General Motors’ gains have not 
been limited to the Chevrolet divi- 
sion. Retail sales of all General 
Motors cars to consumers in the 
United States for the first two 
months of 1936 show a gain of 


338 


slightly over 50 per cent as compared 
with last year. All of the G.M. divi- 
sions have shown big advances, the 
percentage gains being especially im- 
pressive for Buick, Cadillac, Chevro- 
let and Oldsmobile. 

Chrysler’s January business was 
well ahead of 1935, but this company 
had a sharp drop in February. 
According to current indications, 
Chrysler’s volume for the first quar- 
ter will approximate that of 1935. 

These trends may explain the re- 
cent contrast between advancing 
prices for General Motors common 
stock while Chrysler was moderately 
reactionary. However, while they 


Regulation Helps 
the Sugar Industry 


carry definitely bullish implications 
for General Motors, pessimistic de. 
ductions in regard to Chrysler do not 
seem warranted at this time. } 
should be recalled that, on last year’s 
first quarter volume, Chrysler re. 
ported net income of $2.12 per share 
the largest for the first three months 
period of any year in the company’s 
history. This showing was made 
despite very heavy charge-offs; cop. 
sequently the first quarter record of 
1936 should be quite satisfactory. ]t 
appears reasonable to expect that 
Chrysler will show good gains in the 
second quarter of 1936, if present 
indications materialize. 

Since the Ford Motor Company js 
owned entirely by the family, the 
unsatisfactory sales trend shown by 
this company thus far in 1936 may 
not be regarded as being of direct 
concern to the investing public. But 
it does give a hint that some of the 
parts and accessory companies which 
showed such sensational gains in 
earnings in 1935, in large part be- 
cause of the heavy volume of Ford 
business, may not do much better 
than “hold their own” in the current 
year. 


Stable conditions in the industry should continue 
this year, aiding profits of the leading factors. 


HE sugar industry seems to 

have survived the invalidation of 
AAA with little change in operating 
conditions. The import quota sys- 
tem of the Jones-Costigan Act is 
being maintained and_ substitute 
levies to replace the outlawed proc- 


- essing taxes are now before Con- 


gress. The constitutionality of the 


—Finfoto 


Sugar Quotas Being Filled 


Jones-Costigan Act itself has not 
been tested and thus the program 
may be continued only by sufferance. 
But since most of the leading factors 
in the industry are agreed upon the 
economic wisdom of regulation and 


. orderly marketing, there is reason 


to believe that the present system 
will not be attacked as long as sta- 
bilized conditions obtain. 


Statistically Sound 


Sugar itself is in a comparatively 
sound statistical position. Total 
consumption in 1935 was actually 
somewhat above the quota and 
further gains in consumption are 
likely, with rising business activity 
and general purchasing power. The 
quotas for 1936 are little changed 
from last year and some 200,000 tons 
below actual 1935 consumption. 
With this relatively good funda- 
mental position of the commodity, 
earnings of almost every division of 
the industry should improve moder- 
ately over last year. The producers 
occupy perhaps the best position 
and are the more important benefi- 
ciaries of orderly marketing. Higher 
prices for raw sugar should, in 
most instances, be retained as earn- 
ings for stockholders. But there are 
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many factors of uncertainty which 
must be recognized. In the first 
lace, while a better balance between 
production and consumption has 
been brought about, the price struc- 
ture remains artificial. And the ex- 
perience of other industries with 
comparable crop restriction and 
price regulation schemes has not 
been happy. It remains to be seen 
whether the industry will be satis- 
fied with quotas, once financial posi- 
tions are restored and past operat- 
ing experiences are largely forgot- 
ten. Then there is the fact that the 
world market prices for sugar still 
are too low to permit sales outside 
the U. S. at a profit. 

But as long as present trends con- 
tinue, most of the companies should 
make money. The domestic beet pro- 
ducers by virtue of the restricted 
crop yields will have to depend more 
upon the price level, but stable earn- 
ings are likely this year. Retention 
of Great Western Sugar (35) and 
American Crystal (22) appears jus- 
tified at current levels. More specu- 
lative are the foreign producers, but 
where the risks can be assumed, 
Cuban-American (12) and Fajardo 
(40) occupy the best position. The 
refining companies are another mat- 
ter, but American Sugar Refining is 
doing better at present and the 
stock seems reasonably deflated, 
around 53. Consequently, the dis- 
posal of speculative holdings of that 
issue no longer is considered neces- 
sary. 
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Taxes Give Clue 


To Business Gains 


NDICATIVE of the trend of busi- 

ness are internal revenue tax col- 
lections for the final quarter of 1935 
versus the final quarter of 1934. Re- 
ceipts were up substantially—espe- 
cially in so-called luxury lines, which 
would point to a substantial gain in 
(1) purchasing power (2) willing- 
ness, to spend. Comparative figures 
in important items follow: 


Final Final 
Quarter Quarter 
Source 1935 1934 
Theater, concert, 
cabaret, etc. taxes $5,111,000 $4,606,000 
Capital stock sales, 
8,844,000 3,345,000 
Electrical energy .. 8,477,000 8,265,000 
Mechanical _refrig- 
745,000 600,000 
Radios,  phono- 
graphs, etc. .... 1,945,000 1,311,000 
Sporting goods .... 1,165,000 831,000 
Tel. & tel. and cable 
Toilet preparations. 3,491,000 3,443,000 


The data cover a period in which 
levies were unchanged. Therefore 
the comparison is valid as a repre- 
sentation of the increase in volume 
of business over 1934. 
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Another Threat 


to the Chains? 


Congress is now considering anti-price discrimi- 

nation bills which, if enacted in present form, 

would have far-reaching effects on the large 
chain store organizations. 


CCUSTOMED to long battles 

with floods, droughts, local 
politicians and like operating dis- 
arrangements, the chain stores— 
flanked by other large retailing in- 
terests—were last week again pre- 
paring to make a stand against 
attacks on a new front—Federal 
legislation to prevent quantity dis- 
counts. Rumblings of such a meas- 
ure have been heard ever since the 
FTC ordered Goodyear to cease price 
favors to Sears, Roebuck, but up 
until last week it was thought that 
anti-chain legislation in the present 
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Keystone View 


What Next for the “A. & P.”’ 
If Price Control Comes 


session of Congress was unlikely. 
But recent Washington develop- 
ments suggest that the legislative 
battles will merely revolve around 
what type of anti-price discrimina- 
tion bill is finally adopted. Prob- 
abilities are the final bill will 
embody the important thoughts con- 
tained in the original measure 
introduced by Senator Robinson and 
Representative Patman. 

In effect, any Federal legislation 
to prohibit price differentials would 
seriously threaten established retail- 
ing conditions. Well aware of the 
implications, the chains hope that 
time will permit full publicity on 
their side of the case. Ironically 
enough, the initial demand for 
Federal price control came largely 
from the independents, which gen- 
eral group includes many members 


of the so-called “voluntary trade 
associations.” Now their 
laments have been heard, some of 
these pressure groups are beginning 
to realize that they may have been 
a bit too hasty and short-sighted. 
After all, the voluntary associations 
by adopting chain store tactics have 
built themselves into a real com- 
petitive threat. But if by demand- 
ing rigid price control further 
stimulation is given to the trend of 
mass distributors to concentrate on 
manufacturing activities, the meas- 
ure would hit the independents much 
harder than the chains. It does not 
seem likely that the independents 
can ever hope to compete on a price 
basis with private-brand goods. 

Last year, according to Dun & 
Bradstreet, 3,004 independents in 17 
lines of trade increased their dollar 
sales volume 12.7 per cent. Inde- 
pendent groceries gained 11.6 per 
cent over 1934, which increase com- 
pares with only a 4 per cent gain 
for all grocers, according to Depart- 
ment of Commerce figures. 


Discrimination Unconstitutional? 

In a stricter sense, price control 
would hit the public the hardest by 
increasing the cost of living. Prices 
would be maintained at levels which 
would permit the least efficient mer- 
chant to operate profitably; the 
middleman would be subsidized; and 
forward buying during slack seasons 
would be greatly restricted. The 
chains believe that anti-price dis- 
crimination is clearly unconstitu- 
tional and practicably unenforceable. 
But they are prepared to take such 
steps as events dictate. Already one 
of the smaller chains has turned its 
stores over to its unit managers and 
is concentrating on manufacturing 
activities. The results to date are 
successful. Other large groups may 
follow suit. 

The effects marketwise of a drastic 
Federal bill are difficult to visualize. 
In the long run the most efficient 
method of distribution will survive 
despite laws and men. But in line 
with previous recommendations of 
THE FINANCIAL WORLD on the chain 
store stocks, any representation 
should still be limited to a small 
proportion of one’s total funds, and 
there -is little incentive to augment 
holdings until the situation is more 
clearly defined. 
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Anaconda Wire — 


Stone & Webster — 


Building Upturn Provides 
Earnings Stimulus 


Companies, though in different fields, are 
affected by similar favorable factors. 


NACONDA WIRE & CABLE 

and Stone & Webster, are in a 
peculiarly favored position—if re- 
covery continues according to gen- 
eral expectations. They stand to 
gain from three diversified factors: 
(1) public utility construction to 
meet increased demand for electric 
power; (2) general building ac- 
tivity, which is on the rise; (3) the 
spread of electricity in rural areas, 
requiring (a) additional power and 
(b) wire for household electrifica- 
tion. This is not to imply that both 
companies are in the same line of 
business. But like influences are at 
work to expand their earnings. 


ANACONDA WIRE & CABLE (com- 
mon around 42) is controlled by 
Anaconda Copper. It manufactures 
copper wire and cable, rubber cov- 
ered wire, flexible cord, non-metallic 
sheath cable and other products with 
mysteriously sounding technical 
names. The outlets are various: 
automobile industry, telephone and 
telegraph communications, electrical 
equipment manufactures, residential 
construction, and of course direct 
sales to the utilities. In 1935, $2.44 
a share was earned as against $1.95 
in 1934. The company recently paid 
—a 25 cent dividend—the first since 
1931. With further expansion of 
earnings likely, it comes within the 
range of legitimate expectancy that 
dividends will be increased—in time. 
Thus, not on the basis of immediate 
return, but on the basis of enlarged 
income later, the common seems suit- 
able as part of a diversified portfolio. 
(Factograph No. 394.) 


STONE & WEBSTER is a diversified 
engineering, banking and _ public 
utility holding company. In addi- 
tion to supervising the construction 
of public utility plants, it does a 
complete engineering job in the gen- 
eral building field; besides that it 
controls a group of public utility 
properties, its largest and most 
ramified subsidiary is Engineers 
Public Service, its investment 
therein, at current market prices, 
amounting to about $8 a common 
share. 

In the final quarter of last- year, 
Stone & Webster reported net in- 
come equal to 31 cents a share, as 
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compared with a deficit in the last 
three months of 1934. For the full 
year 1935, net income was equal to 
10 cents a common share, as com- 
pared with 4 cents a share in 1934. 
The improvement, which has been 
gaining momentum in the last few 
months, has been due (a) to in- 
creased general construction and 
consequently larger engineering con- 


Two New 


tracts, and (b) improvement jp 


earnings of its controlled utility 


companies, although Engineers was 
still not out of the “red” so far as 
its common stock was concerned jp 
1935. But Engineers, so far this 
year, probably has been earning 
something on the common and later, 
steps may be taken to pay off ae. 
cumulations on the preferreds. The 
third factor in Stone & Webster’s 
income, which has not fully de. 
veloped, is utility construction. [py 
order to meet a huge increase in 
power demand, electric companies 
are bound to require plant additions 
this year and next—and Stone & 
Webster is one of the leading engi- 
neering companies in this field. And 
it is on that basis, that the common, 
around 18, appears to be worthy as a 
speculation on continued expansion 
of public utility and general construc- 
tion in a highly diversified group of 
industries. (Factograph No. 128.) 


Investment Portfolios 


INCE it is human to wish to “eat 

one’s cake and have it too,” many 
investors desire to arrange their 
portfolios in such a way that a good 
income return may be realized with- 
out sacrificing possibilities for par- 
ticipation in future broad advances 
in the security markets. Where 
limited funds are available, it is 
rather difficult to select securities 
which meet both investment motives. 
But when sums of $5,000 or more 
are to be placed, the solution of the 
problem is easier, since diversifica- 


tion justifies the assumption of in- 
vestment risks which might not be 
prudent if accepted singly. 

These portfolios do not consist of 
gilt-edged securities, but the ave- 
rage investment risk is not unduly 
large. Maintenance of aggregate in- 
come return appears reasonably well 
assured; furthermore, the common 
stocks have long range possibilities 
for enhancement. The yields of more 
than 44 per cent appear attractive 
in the light of present day money 
market conditions. 


$5,000 PROGRAM 


Recent Annual 

Amount Issue Price Cost Return 
8 shares Virginian Ry. 6% cum. preferred.................00-% 121 968 48.00 
15 shares Glidden Co. common (62)... 50 750 30.00 
50 shares Socony-Vacuum common (40c).................00- 15 750 20.00 
15 shares Pacific Lighting common ($2.40)..................- 52 780 36.00 
45 shares United Gas Improvement common ($1)............ 17 765 45.00 
$4,973 $229.00 

Yield on portfolio........ 4.6% 
$15,000 PROGRAM 

Recent Annual 

Amount Issue Price Cost Return 
$2,000 International Tel. & Tel. deb. 5s,1955............... $89 $1,780 $100.00 
$1,000 Texas & Pacific gen. & ref. 5s *‘C’’, 1979............. 101 1,010 50.00 
10 shares Schenley Distillers 544% cum. preferred............. 99 990 55.00 
15 shares Atchison, Topeka & Santa Fe 5% non-cum. preferred 100 1,500 75.00 
15 shares Public Service of N. J. 6% cum. preferred............ 116 1,740 90.00 
35 shares American Rolling Mill common ($1.20).............. 29 1,015 42.00 
20 shares Brooklyn-Manhattan Transit common ($3)......... 49 980 60.00 
20 shares Chesapeake & Ohio common ($2.80)................ 57 1,140 56.00 
30 shares Eaton Mfg. Co. common ($2)................ccee00. 35 1,050 60.00 
15 shares General Motors common* ($2.50)..............05005 64 960 37.50 
30 shares Pacific Gas & Electric ($1.50)................cccc00. 36 1,080 45.00 
35 shares Union Oil of California common ($1)............... 26 910 35.00 
10 shares United Carbon common ($2.40).~... ..........ceeee 74 740 24.00 
$14,895 $729.50 


Yield on portfolio...... 4.9% 


*Based on assumption (which appears conservative) that extras totaling 50 cents a share will be 
paid in addition to regular annual dividend rate of $2. 
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Exchange Treks 
to Stone Age 


Back 


Proposal for 12 months reports instead of 
quarterly is a reversal of “more-information” 
attitude; and it will not help investors. 


HE New York Stock Exchange 
has reversed its position on cor- 
porate information. Instead of 
wanting more, it wants less. Gone, 
apparently, is the “truth, the whole 


truth” crusading attitude that 
marked its fight against Allied 
Chemical, for instance. Now, the 


‘Exchange proposes to corporations 
that they omit quarterly reports of 
earnings and substitute therefor 12 
months earnings reports every three 
months. Thus, instead of finding 
out what a company earned in the 
three months ended March 31, 1936, 
stockholders would be told what the 
earnings were in the 12 months 
ended March 31, 1936. That is the 
Exchange’s idea of clarification! 

The basis for the change is that 
investors are frequently misled by 
quarterly reports; that the investor 
will multiply the quarterly earnings 
by four in an attempt to arrive at 
an estimate for the full year; that 
_ that makes no allowance for the sea- 
sonal elements in corporate earn- 
ings, and that therefore the investor 
should be protected against his 
ignorance. In its letter to corpora- 
tions, in which the plan is outlined, 
the Exchange said: 


Growing Tendency 


“The growing tendency, in recent 
years, to relate price levels of securi- 
ties to earnings has caused over- 
emphasis to be placed sometimes by 
the public on information contained 
in quarterly reports....” The only 
objection to that statement is that 
“the growing tendency” to relate 
earnings to prices has been some- 
what obscured by counter-trend to 
buy stocks as inflation hedges, or on 
general business prospects. In fact, 
actual earnings have recently been 
almost entirely disregarded in nu- 
merous instances. 

Of course, what is troubling the 
Exchange is that investors, at times, 
make snap judgments based on 
quarterly reports and arrive at in- 
correct conclusions. But the method 
adopted to handle that problem is 
tantamount to abolishing electricity 
because sometimes someone is 
shocked. The problem is one of 
education of investors, not confisca- 
tion of corporate data they already 
have. 

If the Exchange believes so whole- 
heartedly in reports on a _ twelve 
months basis, it could easily solve 
the problem by asking corporations 
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—© Crawford 
Making Progress Backwards? 


to make a combination quarterly re- 
port, showing the earnings on a 
twelve months basis as well as the 
earnings for the most recent quar- 
ter. Consolidated Edison Company 
(formerly Consolidated Gas) has 
been making reports in this manner 
for several years—giving quarterly 
earnings and 12 months earnings. 
It would be impossible to miscon- 
strue one of this company’s state- 
ments. In fact, Consolidated Edi- 
son even gives cumulative interim 
earnings. For example, suppose the 
company is reporting for the three 
months ended September 30, 1935. 


This is what it would show in its 
statement to stockholders: (a) 
quarter ended September 30, 1935, 
compared with same quarter of 
1934; (b) nine months’ ended 
September 30, 1935, compared with 
nine months of 1934; (c) twelve 
months ended September 30, 1935, 
compared with preceding 12 months. 
There is a model for the Exchange 
to use. The Exchange plan adds 
nothing to the store of data at hand, 
because any investor with pencil 
and paper can add up quarterly 
earnings to obtain the record for 
twelve months. But it is impossible 
to obtain quarterly earnings from 
statements made on a twelve months 
basis—not even by higher mathe- 
matics. 


Tea Cup Tempest? 


All in all, the Exchange plan could 
be set down as just one of those 
little tempests that develop over the 
tea cups after a rather heavy 
lunch, except for the fact that the 
implications are serious. Definitely, 
it is a means of withholding informa- 
tion from investors. Equally defi- 
nitely, it opens the way to manipula- 
tion in earnings statements by 
corporations because a so much 
longer period is involved. Further the 
twelve months reports tend to conceal 
changes in a company’s position— 
when there is a shift in the trend of 
earnings, from profit to loss, or vice 
versa, 

It is to be hoped that corporation 
executives, in the interest of greater 
clarity, will continue to make 
quarterly reports on a three months 
basis, with the addition, perhaps, of 
a twelve months build-up of earnings 
—if that will make the Exchange 
happier. But to do away with 
quarterly reports altogether — that 
would be a step back to the days 
when the stockholder found out what 
his company was doing from the 
action of the stock in the market, 
not from any official information 
from the directors. 


Phelps Dodge's Earnings Up 


Operating conditions last year little better than 
in 1931, but 1985’s profits were $6.1 million 
| against loss in 1934. 


HE annual report of Phelps 

Dodge for last year showed very 
gratifying improvement in earnings. 
Net before depletion, which is the 
customary basis used by mining 
companies, amounted to $1.22 per 
share, slightly more than double the 
60 cents per share reported for 1934. 


Even after depletion net was more - 


than adequate for the $2.5 million 
dividends paid and there was a bal- 
ance for surplus of $943,000. This 
improvement is all the more striking 


when considered against the back- 
ground of fundamental economic 
conditions in the copper industry 
over the period of the past decade. 

The low point of the company’s 
cycle occurred in 1932 when there 
was a deficit before depletion of 
$3.6 million. In that year the average 
price of copper was 5.79 cents per 
pound and the approximate domes- 
tic consumption was 368,000 tons. 
In the preceding year, 1931, the aver- 
age price of copper was 8.37 cents 


341 


and domestic consumption was 650,- 
000 tons. In that year Phelps Dodge 
sustained a loss of $988,000. In 1935 
the price of copper was 8.88 cents 
per pound, only slightly higher than 
the 1931 figure, and domestic con- 
sumption was 524,000 tons, which is 
noticeably smaller than the 1931 
figure. 

Thus, with average conditions in 
the industry little or no _ better, 
Phelps Dodge was able to report 
1935 profits of $6.1 million, com- 
pared with the 1931 deficit of nearly 
$1 million. 

Although writing down inven- 
tories to market at the close of 
1931 served to reduce earnings by 
an undisclosed amount, the effect 
was in all probablity a minor factor 
in the comparative showing referred 
to herein since it has been the policy 
of this particular company to avoid 
building up metal stocks beyond the 
operating needs of the business. 

This recovery is more or less 
typical of the industry as a whole 
but is nevertheless very credit- 
able for Phelps Dodge, and in 
fact an even more striking compari- 
son can be made between 1935 and 
1926, these years being the first and 
- last of the latest decade: 


U.S. 
Consumption 


Year *Net Price 

1926....$4.9 14.05c. 910,000 tons 

1935....$6.1 8.88c. 524,000 tons 
*Millions 


Although recent market quota- 
tions for Phelps Dodge, around 38, 
do not appear low in comparison 
with last year’s earnings of $1.22 a 
share, the stock appears to offer 
further possibilities since consider- 
ably better conditions are indicated 
in the industry this year and since 
the company may derive benefits 
from its increased internal efficiency 
and the acquisition and operation of 
the United Verde properties. (Facto- 
graph No. 85.) 


World Gold Stocks Rise, 


OLD stocks, during 1935, rose 
in the following countries: 

United States, $1.178 billion; 
Canada, $55 million; Great Britain, 
$39 million; Japan and South 
Africa, $18 million each; Sweden, 
$15 million; Norway, $14 million. 

Declines were as follows: 

France, $621 million; Switzerland, 
$100 million; Netherlands, $79 mil- 
lion; Dutch East Indies, $14 million. 

Exclusive of Soviet Russia and 
Italy (reports incomplete), world 
gold stocks rose $500 million. In 
the Soviet Republic, during the first 
nine months of the year, stocks rose 
$57 million; in Italy, up to October 
20, 1935, gold holdings dropped $99 
million. 
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A. Common Stock Group 


for Income 


Six sound common stocks which offer an aver- 

age yield of 5.6 per cent. Price enhancement 

possibilities are not exceptional, but the shares 
have attraction for income. 


O augment portfolios which are 

not adequately represented in 
good-yielding common stocks, the 
following group is presented. The 
issues are of medium grade, but the 
investor who is in a position to 
sacrifice something of quality is com- 
pensated by a more liberal annual 
return. 

When a stock offers a better-than- 
average yield in a period of low in- 
terest rates there usually is a reason. 
Sometimes the existing dividend is 
not adequately protected by the 
earnings trend; more often the com- 
pany is operating in the consumers’ 
goods industry and possibilities of 
earnings expansion are restricted. 
In a sense the six stocks mentioned 
below are subject to a _ certain 
amount of criticism on one or both 
of these grounds. American Snuff 
and Loose-Wiles operate in stable 
fields and the outlook for earnings 
gains is rather limited. 


**Middle-of-the-Road”’ Stocks 


Brooklyn Union Gas and Bangor 
& Aroostook are “middle-of-the- 
road” situations. Special factors in 
the railroad and _ public utility 
picture causing a lack of investor in- 
terest may account for the modest 
value the market ascribes to the 
shares. Present dividend rates ap- 
pear reasonably safe, however, and 
the longer term earnings trend is 
favorably defined. Texas 
Sulphur and Young Spring & Wire 
are of semi-speculative grade. Texas 
Gulf failed to earn its dividend last 
year, but showed a good protection 
in the fourth quarter and this im- 
provement has continued. Young 
Spring & Wire is primarily an auto- 
mobile accessory company. The 
motor companies are notoriously 
hard bargainers and the accessory 
companies are therefore subject to 
an important element of earnings 


Gulf 


uncertainty from year-to-year. But 
the company is well situated in the 
field and should continue to obtaiy 
a fair share of the available busi. 
ness, which would support the 
present rate of dividend distriby. 
tions. 

Thus, the group of stocks offers 
some latitude. Appreciation pos. 
sibilities are not exceptional, but 
moderate price enhancement should 
be witnessed as business makes 
further progress. 


Who Spends 
the Money? 


HERE has been much to-do about 
government spending — so-called 
priming the recovery pump. Yet, 
compared to business spending, the 


Government’s contribution has been . 


measly. Public money for work re- 
lief began to flow in 1933. By the 
end of 1935, the Government “got 
rid” of $5 billions. Add to that the 
$4.8 billion appropriation (yet un- 
spent) and the total comes to $10 
billions. That bulks large. 

Actually, however, business spent 
$27 billion over and over its income 
in order to aid recovery. From 1930 
to 1934, business took in $214 bil- 
lion and paid out $241 billion. 
Thus, business’ contribution to re- 
covery—out of savings—was 2.7 
times the Government’s. That should 
make people think. When business 
spends, it spends out of its own re- 
sources. When the Government 
spends, it takes taxpayers’ money, 
or it calls upon posterity to pay the 
bill. Possibly the Government spend- 
ing helped. But certainly business 
did its part, when the gross figures 
are taken into account and the sched- 
ule is examined in totality. 


& F OR INC OME 

Earned Recent Dividend Yield 
Issue: 1935 Price Rate 0 
Bangor & Aroostook............... 4.44 45 2.50 5.5 
Brooklyn UnionGas............... 3.63 51 3.00 5.9 
1.94 35 2.00 5.7 
Young Spring & Wire............... 73.09 48 3.00 6.3 


*Including recent Quarterly extra. 


{First 9 months of 1935. 
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ls Seaboard A\ir Line 
Worth Holding? 


The rumor mongers are trying to build up a 
case for the Seaboard Air Line stocks that is 
fundamentally without logical basis. 


INCE some shoe string specula- 
5 tors appear ever ready to pur- 
chase stocks — any stock — selling 
around $1 per share, Seaboard Air 
Line common does not lack buyers. 
Even the preferred, in a compara- 
tively lofty price range around $3 
per share, enjoys some measure of 
popularity among small speculators. 
The report that the Pennsylvania 
Railroad, one of the strongest of the 
American carriers, is to absorb the 
weak southern sister, has gained 
wide credence and is doubtless re- 
sponsible for much of the issue’s ac- 
tivity. 

It is generally agreed that further 
material progress toward the con- 
solidation of large railroad systems 
(not to be confused with the terminal 
consolidations advocated by Co- 
ordinator Eastman) is remote; little 
is likely to be accomplished for a 
year or two, possibly longer. When 
conditions become propitious for the 
resumption of consolidation negotia- 
tions, consideration might possibly 
be given to acquisition of the Sea- 
board by the Pennsylvania. Rela- 
tions between the two lines are fairly 
close; they operate various joint 
services. The Pennroad Corporation, 
formed in 1929 by interests affiliated 
with the Pennsylvania Railroad, 
owns about 400,000 shares of Sea- 
board common stock. 


Territory Served 
On ‘the other hand, it should be 


recognized that the Seaboard 
operates entirely outside of the 
Pennsylvania’s natural territory. 


The lines of the Seaboard extend 
from Richmond, Va., to Jacksonville 
and other Florida cities, with 
branches to numerous southeastern 
points. The main lines of the 
Atlantic Coast Line, the Seaboard’s 
direct competitor, serve substantially 
the same territory. The Coast Line 
also does a large amount of inter- 
change business with the Penn- 
sylvania, which has served as the 
northern connection for both 
systems. It may be questioned 
whether the management of the 
Pennsylvania would consider it good 
policy to enter into competition with 
one of these systems by absorbing 
the other. 

Nevertheless, let us assume that 
the Pennsylvania had determined 
upon acquisition of the Seaboard. 
Even if the entire vreferred and 
common stock capital could be ac- 


APRIL 1, 1936 


quired for about $4 million (ap- 
proximately the current market 
valuation), it would probably prove 
to be a very bad investment. The 
Seaboard has not earned fixed 
charges since 1929; for the past two 
years, only about one-fifth of the 
fixed charge requirements of the 
present bond capitalization has 
been covered. No reorganization is 
likely to be attempted for several 


years. Even assuming substantial 
improvement in earnings in the 
meantime, reorganization will doubt- 
less be drastic and the old preferred 
and common stocks will be dealt with 
severely. Long range predictions are 
dangerous, but at the present time 
it appears unlikely that they will be 
entitled to anything more than 
rights to purchase new stock. The 
junior bonds of the Seaboard will 
probably be exchanged for stock in 
anew company. At any rate, it ap- 
pears safe to say that the outstand- 
ing bonds will carrv control of the 
new Seaboard which will eventually 
emerge from receivership. 

Under the circumstances, the Sea- 
board stocks do not appear to be a 
particularly attractive purchase for 
the Pennsylvania, for the dollar-a- 
throw speculator, or for anyone else. 
(Factograph No. 707.) 


General Foods Affords 
A Good. Return, 


While primarily attractive for the yield of over 
5 per cent available, General Foods is not without 
future profit potentialities. | 


ARNINGS of $2.23 a share for 
1935, comparing so closely with 

the $2.12 reported for 1934, repre- 
sent progress but not the kind of 
recovery that is being shown by cor- 
porations which are just coming out 
of the cellar of the depression. This 
factor of stability shown in General 
Foods’ earnings trend has tended to 
stamp the stock as a pure and simple 
“income producer” without much in 
the way of profit possibilities. But 
a more than passing consideration 
of the company suggests that under 
this cloak of investment classifica- 


tion there is at least one develop- 


ment that could in time bring about 
a reasonably broad expansion of 
earning power. 

Aside from the possible increases 
in sales of its line of some 80 pack- 
aged foods, including such names as 
Postum, Jell-O, Maxwell House Coffee 
and Grape Nuts, there is the devel- 


FROSTED FOODS FORGE AHEAD 
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opment of Frosted Foods. This proc- 
ess of quick-freezing practically all 
kinds of vegetables, fruits, meats 
and seafood has been carefully 
nursed during the past five years 
into a rather healthy youngster 


‘which should soon be ready to con- 


tribute to the parent company. Last 
year this division extended its dis- 
tribution to 70 per cent of the coun- 
try’s institutional trade (hotels, 
hospitals, restaurants, steamships 
and dining cars) and stepped up its 
retail representation to 1,200 gro- 
cery stores, primarily in New Eng- 
land and New York State (see 
chart). As a result, operations did 
better than break even last year for 
the first time and preparations were 
made to expand in New Jersey and 
Pennsylvania. 


Population Increasing 


The popularity of Frosted Foods 
continues to increase and, as each 
increase in production brings the 
prices of most items lower, the way 
is being paved for further increases 
in consumption and the opening of 
new territories. According to pres- 
ent plans, the distribution of quick- 
frozen edibles will be gradually ex- 
tended across the country, thus add- 
ing to revenues for General Foods. 

The profit prospects in Frosted 
Foods are not of the “immediate” 
variety but they do provide an in- 
centive for long term commitments 
in the stock which, at current prices 
around 35 and yielding 5.1 per cent, 


‘ appears reasonably priced on an in- 


come basis. (Factograph No. 152.) 
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No. 25 American Telephone & Telegraph Co. 


Data revised to March 25, 1936 


3 
Incorporated: 1885, New York. Executive 300 
office, 195 Broadway, New York. Annual 240 ——y 
meeting, third Wednesday in April. Number 180 — 
of stockholders, 657,465. 120 
60 $1 
$ 


a Earnings and Price Range (T) 


Capitalization: Over-all funded 

$1,078,000,000 
Associated company stocks... ..229,000,000 
Common stock ($100 par) ..18,662,275 shs 


Z Alo 
1928 ‘29 °30 ‘31 “32 ‘33 °34 1935 


Business: Through its associated companies, which com- 
prise the Bell System, this company—the largest corpora- 
tion in the world—operates more than 13,000,000 telephones 
in the United States. Telephone instruments and apparatus 
are made by a subsidiary, Western Electric. 

Management: Conservative, capable and experienced. 

_ Financial Position: Excellent. Working capital at year- 
end, $226.7 million; cash and government securities, $267.7 
million. Working capital ratio: 2.2-to-1. Book value of 
common stock, $127.71 per share. 

Dividend Record: Liberal and consistent. Since 1921, rate 
has been maintained at $9. Rights have been offered six 
times since 1920. 

Outlook: With increase in number of stations and better 
business trend, the earnings position of the company is 
improved. Political antagonism is a factor, but company 
appears able to meet the tests involved. , 

Comment: Stock proved its “blue chip” qualities during 
depression and merits a rating as a conservative equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 eae Dividends Price Ran 
2 .08 1.9 


1932 ....$2.0 $1.95 $1.90 $1.89 $9.00 1373%— 69% 
1933 .... 1.74 1.81 1.88 1.94 5.38 9.00 134%— 86% 
1.55 1.51 1.69 5.96 9.00 1254%4,—100% 
1935 .... 1.62 1.55 1.69 1.89 7.11 9.00 160%— 98% 


*Year’s total is for System as a whole; quarterly earnings are for parent company only, 


Information revised to March 25, 1936 Earnings and Price Range (AT) 
Incorporated: Oct. 19, 1904 in New Jersey. 150 


Office: 111 Fifth Ave., N.Y.C. Ann. Meeting: Srice 
First Wednesday, April. Number of Stock- 90 oO 
holders: 37,000. 60 


Capitalization (Dec. 31, 1935) 7 Adjusted to 2% for 1 aplit-up in 1930 
$19,494,900 

*Preferred 6% cum. ($100 par) .526,997 shs 
7Common ($25 par)........ 1,598,496 shs 
7Common Cl. B ($25 par)...3,020,894 shs 


callable. 
SLOCK. 

Business: Entirely in tobacco field. Largest source of 
earnings normally is its “Lucky Strike” cigarettes, although 
“Herbert Tareyton” has recently been added as a secondary 
brand. Also manufactures and sells “Cremo” and other 
brands of cigars, and various tobacco products. 

Highly progressive in merchandising 
plans. 

Financial Position: Exceptionally strong. Working capital 
at end of 1935 was $152.3 million, including $26.4 million 
cash. Working capital ratio was 15.9 to 1. Book value 
of combined common and class B stock, $26.53 per share. 

Dividend Record: One of stability. Payments in past ten 
years have averaged 80 per cent of earnings. Annual divi- 
dend rate now $5 a share. 

Outlook: Popularity of company’s brands (and conse- 
quently volume of sales and earnings) depends largely on 
advertising, and company’s policies in this respect have 
been highly productive. 

Comment: Greatest earnings growth probably passed, 
with sales saturation point apparently approaching. Com- 
pany’s shares in future will doubtless be attractive largely 
as stable income producers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31 1930 - 1931 1932 1933 1934 1935 
Earned per share.......... $8.56 $9.07 $8.46 $3.00 $4.46 $4.57 


The American Tobacco Company 


w 
w 
= 
w 


2 33 34 1935 


{Not including treasury 


Dividends paid ......... *5.00 *6.00 *6.00 5.00 5.00 5.00 
Price Range Class B: 
ivtenbsnscesesesense 130% 132% 89% 94% 89 107 
ee eee 99% 64 44 50% 67 74% 
*Inciuding $1 in extras. 
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No. 94 Beech-Nut Packing Company 


Data revised to March 25, 1936 earnings and Price Range (BNU) 
Incorporated: 1899, New York. Main office, 100 


Canajoharie, Annual meeting: First 15 

— 10. Number of stock- 50 

Capitalization: Funded debt.......... None % 

7% cum. pref. class A $4 

Common ($20 par)........... 437,524 shs 1998 "99 °30 34 1935° 


Business: Originally established as a packing firm for 
bacon and ham; has become country’s second largest manu- 
facturer of chewing gum. In addition handles trademarked 
confections and grocery specialties such as beef, peanut 
butter, jellies, macaroni, catsup, chile sauce and coffee. 

Management: Guided by president Bartlett Arkell who 
has been responsible for the company’s progressive growth, 

Financial Position: Very strong. Working capital at end 
of 1935, $14.5 million; cash, $4 million; U. S. Government 
securities, $5.3 million; other marketable securities, $681,000, 
Working capital ratio: 11.7-to-1. Book value of common, 
$44.45 a share. 

Dividend Record: Excellent; unbroken payments since 
1902; extras in almost every year since 1923. Present 
annual rate $3 and extras. 

Outlook: Supported by efficient advertising campaigns 
the “Beech-Nut” trade name is well entrenched; company 
has a stable following for its various products. 

Comment: The common appeals as steady income pro- 
ducer, enjoys fair marketability but moves in narrow range. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dee.31 Year’s Total Dividends Price Range 
19 on sees $3.7 0 5 


Be $1 $1.12 $1.06 $0.53 8 $3.0 45%—29y% 
1933 .... 0.79 0.91 1.14 1.26 4.12 3.00 70%—45 
0.80 1.07 1.63 4.37 %3.75 
1935 .... 0.93 1.01 1,22 2.04 5.20 *4.50 95 —T72 

*Including extras: 75 cents in 1934 and $1.50 in 1935. 

No. 52 Diamond Match Company 
Data revised to March 25, 1936 : 

Incorporated: 1930, Del.; originally formed sohornings and Price Range (DN) 

in 1880. Office, 30 Church St., New York 40 ——- 

City. Annual meeting: Fourth Thursday in 30 ee 4 

April. Number of stockholders: preferred, 20 

3,444; common, 5,428. 10 

Capitalization: Funded debt.......... None 0 LE — $2 

*6% part. cum. pref. 

600,000 shs $1 

*Not subject to call. 1928 ‘29 '30 ‘31 ‘32 ‘33 ‘34 1935 

Business: Leading domestic manufacturer of matches; 


also acts as sales agent for the Swedish Match Co. Has 
extensive other interests including general timber and 
lumber operations, the merchandising of woodenware and 
paper products and investments in domestic and foreign 
enterprises operating in the same field. 

Management: Competent and capable, as demonstrated 
by stable earnings record. 

Financial Position: Excellent. Working capital at end 
of 1935, $29.4 million; cash, $1.7 million, marketable se- 
curities, $16 million. Working capital ratio: 21.1-to-l. 
Book value of common stock, $24.18 a share. : 

Dividend Record: Unbroken since 1889. Preferred in 
1935 received the same 20-cent extra as paid on common. 
In addition, paid labor dividend equivalent to total extra 
paid on common. 

Outlook: Match business subject to keen competition 
from abroad despite tariff protection. Progressive expan- 
sion into affiliated lines creates new sources of revenue. 

Comment: The preferred qualifies as an outstanding in- 
vestment issue; the common’s appeal likewise is based upon 
the steady income which it provides. Both usually sell 
on a low yield basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Rang 
1932 ....$0.47 $1.54 $1.00 & 


$0.40 $0.36 $0.31 191%4—12 
1933 .... 0.39 0.37 0.42 0.40 1.58 1.00 29%-—17% 
1934 .... 0.41 0.39 0.43 0.41 1.64 1.00 281%4-—21 
1935 .... 0.44 0.43 0.44 0.44 1.75 *1.95 26%—41 


*Includes 75-cent participating interim and 20-cent extra dividends. 
THE FINANCIAL WORLD 
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No. 53 The Electric Auto-Lite Company 


Data revised to March 25, 1936 Earnings and Price Range (ELO) 
incorporated: 1922, Ohio, Office at Toledo, —“Tajusted to 
hio.. Annual meeting: 4th ‘Tuesday in 170-— 2.6 for I split-up in 1928 
Number of stockholders: preferred, 80 Range 
663; common, about 8,000. 40 
tion Funded debt.......... None (0) $12 
stock 7% cumulative $9 
($100 par) ..-+eeeeeereees 45,000 shs $6 
Common stock ($5 par)...... 1,177,652 shs 
VCallable at 110. 1998 ‘29 ‘30 ‘31 °32 °33 1935 


Business: The most important independent manufacturer 
of lighting, starting and ignition equipment for motor 
yehicles; also produces storage batteries and various auto- 
mobile accessories. 

Management: Capable; has been under leadership of C. O. 
Miniger since formation of company. 

Financial Position: Very strong. Working capital at 
end of 1935, $8.6 million; cash, $1.6 million. Working 
capital ratio, 2.7-to-1. Book value of common, $12.87. 

Dividend Record: Dividends paid regularly on preferred. 
Liberal dividends paid on common up to 1932; suspended 
with payment made January, 1933. Thereafter none to 
October 1, 1935. Current rate, $1.20. 

Outlook: Company obtained Chrysler business in 1935, 
substantially aiding earnings. It is believed that this con- 
nection will continue; Auto-Lite also supplies equipment to 
several independent motor vehicle manufacturers. Gen- 
erally favorable outlook for automotive industries indicates 
well maintained volume of production. 

Comment: Preferred stock has investment merit; com- 
mon stock is a speculation on the future of the automobile. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE PER SHARE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept..30 Dee, 31 Year’s Total Dividends Price Range 
93 3 8 $1.21 $2.60 2 


1982 ..... $0.5 $0.53 $0.33 D$0.1 %— 8% 
1938 ..... DO.003 0.19 0.52 D0.27 0.44 0.30 27%4—10 
1934 ..... 0.34 0.32 0.14 D0.02 0.78 0.00 313¢—15 
1985 ..00. 0.52 0.49 0.30 0.89 2.20 0.30 38%—19% 
No. 10 Johns-Manville Corporation 


Data revised to March 25, 1936 osgamings and Price Range (JMP) 


Incorporated: 1926, New York. Main office, 200 

22 East 40th Street, New York City. Annual 150 Price Rai 

meeting: Fourth Friday in March. Number 100 

of stockholders (preferred and common) : 6,001. 50 

Capitalization: Funded debt None 0 Qo $24 


*Preferred stock 7% cum. 
Common stock (no par)........ 750,000 shs 


*Callable at $120. 


Business: Leading manufacturer of asbestos and asbestos 
products. Makes approximately 1,500 articles including 
shingles, roofings, floorings, heating and electrical insula- 
tion, brake linings and others. Products have wide indus- 
trial application, but building industry is largest and most 
important outlet; motor industry is second. 

Management: Very alert and aggressive. 

Financial Position: Strong. Net working capital at 
year-end, $10.9 million; cash, $4 million. Working capital 
ratio: 5.1-to-1. Book value of common, $35.38 per share. 

Dividend Record: Preferred payments omitted early in 
1933, but were resumed late in that year and arrears paid 
off in 1934. Common payments suspended January, 1932, 
until July, 1935. Present rate, $2. 

Outlook: Sales and earnings closely conform to building 
activity despite the better diversification brought about in 
recent years. Air conditioning and sound proofing are new 
fields which offer promise for further recoveries. Company 
is favorably situated with respect to raw material supplies, 
but the field is highly competitive. 

Comment: Small floating supply of the common has made 
for rather wide price movements. Important banking con- 
nections (J. P. Morgan) and “blue chip” characteristics 
are reflected in the market price of the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
1932 ...D$1.39 D$0.98  D$0.55 D$1.56 D$4.47 None 33%,—10 


Earned Per Share 
Deficit Per Share 0 


8 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 


1933... D1.45 D0.05 0.42 0.44 DO.64 None 33%4—12% 
1934... D0.28 0.16 0.38 0.04 0.30 None 66%%—39 
1985 ... 0.15 0.56 0.86 0.62 2.19 $0.50 123 —94% 


capital ratio: 5.5-to-1. Book value of stock, $20.22 per 


The National Cash Register Company 


eornings and Price Range (NCR) 


Data revised to March 25, 1936 140 
Incorporated: 1926, Maryland. Executive 105 
office, Dayton, Ohio. Annual meeting: Second | 70 nae 
Wednesday in April. 35 


No. 14 


Capitalization: Funded debt.......... None vy) $6 
Common stock (no par)......1,628,000 shs . 


Deficit Per Share $9 
1928 ‘29 30 ‘31 32 ‘33 ‘34 1935 


Business: World’s largest manufacturer of cash registers, 
supplying around 90 per cent of total domestic and foreign 
demand. Foreign sales have been increasing steadily, and 
account for around 45 per cent of total sales volume. Basic 
patents on cash registers have expired, but company has 
been active in developing other office labor devices. 

Management: Very aggressive; long identified with field. 

Financial Position: Comfortable. Net working capital at 
end of 1935, $16.8 million; cash, $1.8 million. Working 


share. 

Dividend Record: Unbroken record from 1906 through 
1931. Recapitalization in 1933 eliminated dividend arrears 
(as well as preferred stock) and common payments were 
resumed in 1934. Present rate, 50 cents per annum. 

Outlook: Although competition has increased, company’s 
activities have been stimulated by replacement demand which 
is sensitive to retail trade conditions. Sales for original 
—— also reflect business trends and the introduction 
of new and improved models has strengthened prospects. 

Comment: Inasmuch as replacement sales probably will 
account for bulk of future business, earnings recoveries 
are unlikely to achieve the levels of former years. The 
— enjoys a fairly active market, but is not an invest- 
ment. 


EARNINGS, DIVIDEND RECORD, AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
1932 ...D$0.21 D$0.38 D$0.56 D$0.93 D$2.08 None 18%— 6% 
1933 ... D0.35 DO.02 DO.15 0.16 D0.36 None 2354— 5% 


0.44 0.14 0.13 0.89 $0.37 235—12 

1935 ... 0.12 0.31 0.18 0.32 0.93 334 —13% 

No. 91 Warner Bros. Pictures, Inc. 

Data revised to March 25, 1936 . 

Incorporated: 1923, Del. Main office, 321 and Price Range (WB) 

West 44th St., N. Y. C. Annual meeting, 90 in 1836 

second Monday in December at Wilmington, 60 

Del. Number of common stockholders, 37,000 40 oe ee 

as of August 31, 1935. 20 a 

Share. 

Common stock ($5 ‘par).....3,701,091 shs 


*Callable at 55. 


Business: Company is one of the major integrated mo- 
tion picture companies in the world. Operations embrace 
theaters, distribution and production. 

Management: Enterprise started as a partnership in 1915 
and management has been virtually the same ever since. 

Financial Position: Fair. Working capital, August 31, 
1935, $4.1 million; cash, $3.3 million. Working capital 
ratio: 1.3-to-1. Book value of common, $14.13 per share. 

Dividend Record: Erratic. Last preferred, March 1, 
1932; accumulations, $15.40 per share, as of March 1, 1936. 
Last common dividend, $1, June 2, 1930. ; 

Outlook: Most important factor in earnings is quality 
of film productions. In recent years, Warner output has 
been fairly successful from a box office standpoint. 

Comment: Both preferred and common stocks represent 
commitments in an industry which at best has been an 
in-an-out affair. Fairly heavy debt burden introduces an 
uncertain, speculative element. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Feb. 23 May 25 Aug. 31 Nov. 24 *Year’s Total Price Range 
D$0.93 D$0.81 D$1.57 D$0.49 D$3.81 4%4— 


1983 ....... D0.47 D0.36 D0.02 DO.04 D1.76 9%—1 
DO.04 DO0.19 D0.53 DO0.06 DO.77 8%4—2% 
190385 ....... D0.02 0.11 0.0 0 103%—2% 


*Fiscal year ended August 31, or thereabouts. 


NEXT] Ky tock ‘Factogra2hs WEEK 


56—Hazel-Atlas Glass 
8—Hershey Chocolate 


97—Eaton Manufacturing 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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100—Hudson Motor Car 60—Monsanto Chemical 
9—Int’l Bus. Machines 67—Union Oil (Cal.) 
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INVESTMENT 


FUNDAMENTALS 
by 


Roger W. Babson 


The following excerpt from the 
book review which appeared in the 
February 19th, 1936, issue of The 
Financial World, speaks for itself: 


“This is the third revised edition of a 
textbook on general investment prin- 
ciples written by one of America’s 
outstanding authorities on business 
and finance. Its main purpose is ‘to 
help the investor save consistently, 
invest wisely and profit well.’ The 
various means of investments suitable 
for each individual situation are de- 
scribed in detail as well as the differ- 
ent sources of information and the 
methods of using them. Mr. Babson 
places special emphasis upon the 
principle of diversification and con- 
stant survey of changing trends of 
the various phases of our industrial 
life. The taxation problem and the 
mechanics of buying and selling re- 
ceive special attention. The book is 
a mine of valuable information and 
the investor can benefit by a study of 
this conservative treatise on the 
science of investment.” 


342 pp. $3.00 


FREE EXAMINATION ORDER FORM 


Harper & Brothers, 
49 E. 33rd St., New York 


Please send me a copy of “INVEST- 
MENT FUNDAMENTALS.” 


OI will remit $3.00 within 10 days 
or return the book. 


Remittance enclosed. [Send C.O.D. 
Business Connection ..... 


United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Philadelphia 
Chicago San Francisco 


GET MORE USE 
OST-CARD ADS! 
You can me. print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


ELLIOTT CO., 
37 Albany St., Cambridge, Mass. | 
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Market 


HE market for listed bonds was 

irregular and relatively quiet last 
week, as attention was centered on 
the new offerings, which appeared in 
record volume. 


Denver & R. G. W. Gen. 5s 


These speculative bonds appear to 
have interesting possibilities for ap- 
preciation over the long term. (Re- 
cent price, 20.) Denver & Rio Grande 
Western general 5s, 1955, were ac- 
tive and strong last week, reflecting 
increasing optimism concerning the 
road’s reorganization prospects. Con- 
siderable time will doubtless be ‘re- 
quired to obtain agreement on a 
reorganization plan, but the com- 
pany’s current earnings trend is ma- 
terially improving the outlook for re- 
covery by the junior bondholders. 
The D. & R. G. W. earned only 45 
per cent of fixed charges in 1935, 
as against 48 per cent in 1934. How- 
ever, the decline occurred entirely in 
the first eight months and very sub- 
stantial gains have been recorded 
since last August. For the last four 
months of 1935, net railway operat- 
ing income was more than $1 million 
larger than that for the correspond- 
ing period of 1934. The gain in op- 
erating net in January was about 30 
per cent. Since the end of the first 
1936 month car loadings have been 
showing increasingly large gains 
over last year. 


Long Term Treasuries 


There have recently been indica-. 


tions that the concentration of in- 
terest in short term obligations of 
the U. S. Government in banking 
circles is giving way to a preference 
for bonds of comparatively long 
term. The results of the March 
Treasury financing are interesting. 
Although the $650 million offering 
of 2? per cent Treasury bonds of 
1948-51 was only $50 million larger 
than the offering of 5-year 14 per 
cent notes, cash subscriptions for 
the former (both issues were heavily 
oversubscribed) were about $1.7 bil- 
lion larger than for the notes. Of 
the $544.5 million Treasury notes 
maturing April 15 turned in for ex- 
change for the new issues, holders 
of $496.4 million chose the long term 
bonds. 


B. & O. Ref. 5s 


Holdings of Baltimore & Ohio re- 
funding 5s (recent price 81) and 
other bonds of this carrier need not 
be disturbed. The various obliga- 


TREND OF THE BOND AVERAGES 
90 
Ts. 
75 
70 
65 
60 
55 
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tions of the B. & O. suffered a sharp 
break on the news that the main 
lines of this carrier had been dam- 
aged by floods, but the decline was 
of short duration and much of the 
loss was subsequently regained. The 
March and April operating state- 
ments of this railroad, and of others 
in the flood areas, will doubtless re- 
flect substantial special expenditures 
necessitated by wash-out repairs, 
marking a break in the upward trend 
of rail earnings in some sections. 
However, the effects are not ex- 
pected to be serious, and will prob- 
ably be partly offset by larger future 
traffic in steel, building materials 
and other goods needed for rehabili- 
tation of flood devastated sections. 


Peecent K ond Feedemyations 


Redemp- 
tion 
Issue: Amount Date 
American Smelting & Refining Co. 4s.. $2,041,000 Apr. 1 
<n Medical Building Co. Ist 6s, 


Ctrsapeaks Corp. Conv. coll. trust 5s, 

Poke Company 7s, ext’d to 1937. . Entire Apr. 15 
Czechoslovakia lic of) sec. ext. 

8s, 1951 & 195 $187,900 Apr. 1 
Offine’ Building Corp. 5s, 
Pletcher Joint Stock Land Bank In- 
dianapolis 414s, 1952............... Entire May 1 
Indiana Associated /clephone Corp. 
Ist & ref. A 6s, 196 Entire Apr. 1 


La Porte County Ti “Telephone 
Comp. A Ge, 
Lewiston Gas fieht, Co. Ist & ref. 
A 5s, & B 414s, 1943 & 1958...... 
Mercantile Mortgage Co. G 5s, 1943... 
New York Shipbuilding Corp. 1s 5s, 


1946 
Rw Steel Products Company Ltd. 


Entire May 


1 
Entire Apr. 1 
Entire Apr. 1 

1 


$181,300 May 


Pacific Coast Joint Stock 

Salt Lake City 5s, 1956.. Entire July 1 
Pfaudler Co. 7s, 1944............... Entire Apr. 1 
Remington Rand Inc. deb. 514s, 1947. . Entire May 19 
& Aqueduct Co. Ist 

Entire May 1! 
Shae Water & Power Co. Coll. 

Shell Pipe Line Corp. 5s, 1952......... Entire Apr. 17 
Shell Pipe Line Corp. 5s, 1947......... Entire Apr. 17 
Union Stock Yards Co. Omaha Ltd. 

Entire May 1 
Wilmington Southern Traction Co. Ist 
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The Technical Position 


of the Market 


w These studies of the Dow Theory are not to be construed 
as recommendations or as indications of THE FINANCIAL 
WORLD’S opinion concerning probable market movements. 
They are written — those interested in the technician’s 


st 


In our last discus- 
Primary Trend sion the charac- 
teristics of volume in major bull 
markets were pointed out. While 
there have as yet been no unfavor- 
able signs from the standpoint of 
volume as far as the primary trend 
is concerned, its customary action in 
bear markets will be discussed in 
order to complete the story. 

Past bear markets have begun on 
heavy trading and terminated on 
comparatively light volume, while 
pull markets have usually begun on 
small volume and ended on relatively 
high activity. While activity tends 
to increase when new lows have 


been made in a major bear market, 


total volume during this primary 
phase of the cycle is inclined to be 
smaller than that in bull markets. 

A secondary rally in a bear market 
with volume drying up on the ad- 
vance suggests an over-bought con- 
dition and that a continuation of the 
downtrend is likely, which becomes 
more assured if the succeeding re- 
action is on increasing volume. 
Characteristics of a primary bear 
market from the standpoint of 


SHOUL 
BE SOLD NOW? 


Stocks have advanced remarkably during the 


fort year. Many are up from 150% to 200%. 
uch profits are rarely achieved. But should 
they be accepted? Or will still greater gains 
accrue to those who hold for higher prices? 

Have stocks now reached a point where effec- 
tive resistance will be encountered? Will such 
resistance be followed by a sharp break in 
prices? Will the issues you hold soon be 
quoted at much lower levels? ; 

If you do not know the answers to these im- 
portant questions you are simply gambling in the 
market and probably will experience huge losses. 

Simply send us your name and address and we 
will give you our answer to these questions in 
a straightforward manner. We may be wrong 
this time, but our advice has been surprisingly 
accurate for many years. At least, it costs 
nothing to obtain copies of our current Stock 
Market Bulletins. There is no charge—no obli- 
gation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 935, Chimes Bldg., Syracuse, N. Y. 


WANTED! A responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving business and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 
recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Full particulars free on_re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street, New 
York, N. Y. 
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y of stock prices. 


volume are dullness on rallies and 
increasing activity on the recessions. 
Thus far there have been no de- 
velopments either from the stand- 
point of volume or price movements 
which would indicate that the pri- 
mary bull trend has terminated. 


On March 13 the 
Secondary Trend Dow-Jones indus- 


trial average came close to confirm- 


ing the downtrend already estab-. 


lished by the rail average, which it 
would have done had it decisively 
penetrated the February low of 
149.81. The ability of the indus- 
trials to back away from the Feb- 
ruary low is naturally constructive 
but the absence of any increase in 
volume tends to temper the bullish 
implication of the price rise itself. 
In fact activity was less on the rise 
than during the preceding reaction, 
which development is not comfort- 
ing and tends to remove confidence 
in the genuineness of the move. Thus 
far the current industrial rally has 
not exceeded the bull peak of 158.75 
registered on March 6. 

In the February 26 comment it 
was observed that the inability of 
the industrials to make any per- 
ceptible headway in the face of 
relatively high volume was not con- 
structive. The action of the rails 
since then prompted the observation 
in this column on March 11 that the 
movement of this group counter to 
the secondary trend raises a question 
as to the resumption of a broad ad- 
vance in stock prices, and also that 
volume in relation to minor price 
movements could not be interpreted 
in a constructive light. These factors 
—together with the more recent ac- 
tion of volume compared with price 
movements — present a_ technical 
picture the like of which has not ap- 
peared at any time during the past 
12 months. 

The uptrend begun a year ago has 
not yet definitely terminated and a 
turn of the tide from an _ inter- 
mediate standpoint would not be 
fully evident unless and until the 
industrial average breaks through 
149.81. Nevertheless, the negative 
factors mentioned herein carry suffi- 
cient weight to justify the observa- 
tion that, under interpretation of 
the Dow theory, at no time since 
March, 1935, has the secondary trend 
been in such an uncertain position. 

—Written March 25, 1936. 


AVAILABLE UPON REQUEST 


CORPORATIONS 

REPORTING 

Substantial Improvement 
in 


Financial Position 
also studies of 


EQUIPMENT | Railroad 
INDUSTRIES | Electrical 


Agricultural 
and statistics on 


595 Listed Stocks 
Write Dept. B-1 for copy 


ODD LOT e ROUND LOT e MARGIN 
ORDERS SOLICITED 


JAMES M. LEOPOLD & Co. 


Members New York Stock Exchange since 1886 


l 70 Wall Street New York 


We maintain active markets 
in the following low 
priced stocks: 


Bancamerica-Blair 
Remington Arms 
Lincoln Printing 


Valley Mould & Iron 


Analyses upon request 


GREAT NORTHERN 


INVESTING CO., INC. 


30 Broad Street, New York 
Telephone HAnover 2-1980 - 


WOULD YOU BUY.... 
Skelley Oil or Atlantic Ref. 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0166, the other 
-0246. Some day one will far outstrip 
the other because of this difference ... 
and for no other reason. Canny investors 
will get our comparison now, with the 
interpretation of the “index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertisement 
—write to Dept. 152 A today. 


TILLMAN SURVEY 


A A A ihe _A 
“MARKET ACTION” 


is for 
INVESTORS 


as well as traders 


Before you buy or sell any 
stocks, see what “Market Ac- 
tion” says about the future of 
stock prices. Send for FREE 
sample copy. Wetsel Market 
Bureau, Inc., 624A Empire 
State Bldg., New York. _ 
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2 STOCKS $ 1 5 
UNDER 

ARGE investment trusts 
have purchased thousands 

of shares of one of these 
stocks; the best kind of ac- 
cumulation has been evident 
in the other for months. The 
latter recently gave the signal 
that it is ready to surge for- 


ward and IT SHOULD BE 
PURCHASED AT ONCE. 


Important data on these stocks, in- 
cluding a chart on the second show- 
ing its positive position at this time, 
a Free Bulletin and proof of accuracy 
of our Five Forecasting Factors will 
be mailed on receipt of 6c. to cover 
mailing costs. 


STOCK TREND SERVICE 
HUNTER, NEW YORK 


WHATS AHEAD 
por These Stocks? 


Gen. Motors Borg-Warner 
United Corp. So. Pacific 
Burroughs Add. Mach. No. American 
Melville Shoe nt. Oil 

United Fruit Am. Radiator 
Briggs Mfg. Pacific G. & E. 
United Drug Am. Water Wks. 


Current UNITED OPINION Bul- 
letin summarizes definite mar- 
ket advices of the leading finan- 
cial authorities on the above 
active stocks. Introductory copy 
free on request. 


Send for Bulletin F.W. 52 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. A -_: Boston, Mass. 


A Clear Cut 
Market 
Picture 

Developing 


Have the sharp swings of recent markets been 
laying a base for a Spring Advance? April SECU- 
RITY CHARTS will help you answer this question 
by bringing you 3-Trend graphs of 181 leading stocks, 
with Charted Earnings, Dividends, and Weekly Price 
Ranges for more than a year. These unique charts reveal 
which stocks have shown stronger than average action 
during the recent sorting-out period—and which show 
charted formations that are promising for advance. 
The April Comment discusses the general market situa- 
tion, as well as individual stocks in interesting position. 
It lists important support and resistance levels for the 
averages, which will help you gauge general market 
action as it develops. ransparent Work-Sheet with 
ratio rulers permits analyzing the action of every stock 
—instructions tell how to use the charts and Work-Sheet. 
You should have this tested aid to successful in- 
vestment or trading! Send $8 for trial subscription 
—April, May, and June SECURITY CHARTS, with 
long-range chart of Industrial and Railroad Averages 
from 1921 to date as extra premium—or send $3 for 
the April issue only. 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. (Dept. F) 
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Or Gossip a Customers’ Man 
iss Hears Around Broad and Wall Jae 


Standard Oil (N. J.) is reported as ready to segregate certain foreign sub. 
sidiaries under Canadian laws—another company that regards an ounce of 
preparedness as worth a pound of increased taxes later on. Greyhound’s 
acquisition of Great Northern Railway’s interest in Pacific Greyhound strengthens 
its position on the West Coast—but Atchison, Topeka & Santa Fe is still trying 
to obtain permission to start a competing bus system. . . Lehn & Fink may 
develop a new source of revenue in its agreement to handle the distribution of 
“Neva-Wet’”—this has nothing to do with babies, but it is a water repellant 
liquid that protects clothing. . Spicer Manufacturing will not admit any 
plan for immediate expansion—but a large undeveloped tract of land has just 
been acquired in Adrian, Michigan. Courtaulds, Ltd. anticipates a new 
market for synthetic yarn—rayon is now suitable for the manufacture of auto- 
mobile tires, airplane fabrics and industrial hose and belting. . . Consoli- 
dated (Gas) Edison of N. Y. has finally found the answer to the question: “Hasn't 
ANYTHING been reduced as much as electric rates ?”—answer: “Women’s bath- 


Rather unfortunate that those American Liberty League calendars are being 
sent right now with “The Season’s Greeting’—especially around April first. 


General Motors’ directors meeting on May 4 is expected to bring some sort of 
a surprise—as no melon is ripening in that situation, an increase in the annual 
dividend to $3 may be it. . . . Valvoline Oil which recently entered the drug 
store field with “Hairvigor,” a hair dressing, now adds another—it will be 
known as “Valsmooth,” a brushless shaving cream. Now it can be told 
that Owens-Illinois Glass has entered into a 25-year license agreement with 
Corning Glass Works—object: to cooperate on development of glass fibers for 
use in making textiles. . . . Rather a strange state of affairs is the Hupp 
Motor situation—with its plant closed down for lack of funds, its only source of 
revenue is from renting storage space to a competitor. . The completion 
of a $1 million billboard on New York’s gay white way by General Outdoor Ad- 
vertising gives Wrigley the world’s largest electric sign—it features a school of 
gigantic tropical fish in rhythmic waves of sea green light and a package of 
Spearmint gum the size of a box car. . .. 


Public hearings will be held on investment trusts during the coming sum- 
mer—maybe a forerunner to changing their name to “invective trust’? 


American Can apparently hasn’t yet been stubbed or steinied by the new glass 
bottle drive—first quarter sales exceeded 80 million beer cans, against 135 
million in all of 1935. . . Add to your list of prospective Big Board listings: 
Pennsylvania Glass Sand, Continental Steel and Consolidation Coal—and it is 
also rumored that Hearst’ Consolidated Publications class A stock may apply 
for listing soon. . . . International Business Machines may have to look 
to its laurels in the time clock field—Stromberg Electric is bringing out a stream- 
lined model, small and compact, that is electrically operated and requires no 
second hand to punch it. . . Libbey-Owens-Ford uses a life-like dummy to 
apprise its workers of injuries occurring around its plant that might be avoided— 
the dummy has been named “Willie Everlearn.” The latest in blindfold 
contests is being sponsored by R. H. Macy and R.C.A.-Victor—prizes are offered 
to those who can identify the music on phonograph records by ear alone. . . .- 


Greta Garbo and Norma Shearer are the only two movie stars who refuse 
to sell their names for advertising—and the real reason is that they don't 
need the money. . 


Industrial Rayon is once more mentioned as interested in merging with 
Tubize Chatillon, which would create the third largest rayon combine—along the 
same line, a couple or three food companies are considering a possible get- 
together. American Rolling Mill has developed a new Armco stainless 
steel especially for dentists’ offices—now if they could only perfect a painless steel. 

. . Kelvinator has watched numerous stove manufacturers enter the refrig- 
eration field—so the company will soon offer a line of gas ranges, marking 
its initial entry into the other field. . . . Who said a corporation isn’t 
human ?—during the past week Zonite Products distributed free over a thousand 
gallons of its germicide in the flood-stricken areas. . . . A good many radio 
fans will regret the close of the “Roses & Drums” serial which has been spon- 
sored by Union Central Life Insurance for 4 years and 3 months—but it has 
actually taken longer to fight the Civil War on the air than it did in Dixie. 
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News Behind 
the Ticket 


wThis column is a compendium of 
. geports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as representing the edi- 
jenn opinion of THE FINANCIAL WORLD. 


y It has long been an accepted trad- 
ing rule in the Street never to sell 
a market short on strike or flood 
news, but a few operators forgot 
this elementary axiom when the flood 
disaster reached the front pages and 
last week they were helping the mar- 
ket along by covering their lines at 
sizable losses. The short interest 
just now is generally believed to be 
very small, although in Chrysler and 
some of the higher priced specula- 
tive favorites a few positions are 
still outstanding. The farm equip- 
ments and the steels are said to 
harbor the largest shorts at the mo- 
ment. 


wThe news of the week centered 
chiefly around the motor and ac- 
cessory groups. There has been 
quite a bit of switching from 
Chrysler to General Motors of late, 
on the theory that this is General 
Motor’s year and that Chrysler will 
do well to hold its own. Gossip on 
the former stock is calculated on 
favorable dividend action later on 
and a very good earnings showing 
for the first quarter. Yellow Cab 
was active on reports that business 
was increasing steadily. A plan to 
take care of preferred arrears is said 
to be under consideration. Some of 
the independent motors also have a 
good following on the floor as season- 
able conditions are arriving. 


v Chartists like the action of the 
utilities, but are not as impressed 
with the rails. Foreign liquidation 
in the latter group is said to be 
partly responsible, and there has 
also been some investment trust 
profit taking. Reports of an impend- 
ing tire price advance are being 
credited in the Street, but the more 
skeptical wonder whether the mass 
distributors will go along with more 
than a moderate mark-up just now. 
The recapitalization of U. S. Rubber 
is believed likely, however, and plans 
may be announced within the near 
future. 


VBulls on Allied Chemical con- 
fidently expect that some favorable 
action will be taken with regard to 
the stock at an impending meeting. 
Rumors of a three-for-one splitup or 
@ more liberal dividend basis are 
generally expected. Because of the 
company’s need for cash to retire the 
preferred, more liberal dividends may 
be delayed for a while, but any stock 
selling around 200 is suspect as likely 
to cut a mellon sooner or later. 


1936 


APRIL 1, 


290 MUNICIPAL PLANTS | 
CHARGED FOR ELECTRICITY, $3.66 


290 PRIVATE PLANTS 
CHARGED FOR ELECTRICITY, $3.31 


yy may think that you will get lower electric rates if your 
community goes further into debt and builds its own electric 
plant. It is not certain that you will, however. 


In fact, Dr. Warren M. Persons, famed economist, found in 
1934 that the average bill charged by 290 municipal electric 
plants for 60 kilowatt-hours of energy was higher than the bill 
of 290 comparable private plants. The municipal plants charged 
$3.66; the private plants actually charged $3.80, but 49 cents of 
this was taxes, so the charge for service was really only $3.31. 
Municipal plants are usually exempt from taxes. 


The rate survey of the Federal Power Commission found 
almost a year later that the actual average charge of municipal 
plants for domestic use of 40 kwh. or more a month was higher 
than the average charge of private companies for equal use, even 
without allowing for taxes paid by these companies but not paid 
by municipal plants. 


There is no magic about a municipal electric plant. 


ASSOCIATED GAS & ELECTRIC SYSTEM 


When writing to advertisers, please mention 


THE FINANCIAL WORLD 


Investment 
For Appreciation 


This illuminating and instructive 
book, written by one of the best- 
known international economists, 
presents a Method and System 
of Investment, which no one in- 
terested in finance can safely 
ignore. 2 


In it Major Angas describes in 
detail the methods which he him- 

self uses in the management of 3 
Portfolios and in the forecasting 

of the Market in his published 4. 
pamphlets. 


At any critical phase of the 
Stock Market investors will find 
this book most useful. 


py L. L. B. Angas 


Author of “The Coming American Boom,”’ ete. 


The following are a few examples of the 
many subjects of importance described: 


1. The specific investment policy to pur- 
sue at the five different stages of the 
business cycle. 


. The industries which show the great- 
est percentage rise in the upward half 
of the cycle. 


. A reliable set of selling rules. 


How to forecast the rate of interest aE 
and the trend of the bond market. corey 


5. How to determine the Intermediate 
Fluctuations in the market as a _ whole. 
(Chart reading: its merits and defects.) 


Order direct from the Somerset Publishing $ 
Company, 461 Eighth Avenue, New York City 
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News and Opinions 
Listed Stocks 


W Ratings are from The Financial Worlg 
Independent Appraisals of Listed Stocks, 
“Also FW”’ refers to the last previous item 
in the magazine. Opinions are based on 
data obtained from sources regarded as 
reliable, but no responsibility is assumed 
for their accuracy. Prices are as of the 
Wednesday closing prior to date of issue, 


Among the Ralls and Roars 


Adams- Millis 

Halving of dividend removes at- 
tractiveness for income; holdings of 
stock, now at 27, may be retained 
for better liquidating levels (yield, 
3.5%). So unexpected was the re- 
duction of the annual dividend from 
$2 to $1 that the shares broke 
sharply on the announcement. Man- 
agement requires $150,000 to modern- 
ize knitting machinery and with 156,- 
000 common shares outstanding the 
$1 saving on dividends will fulfill the 


requirement. (Factograph No. 353. 
Also FW, Mar.25.) 
Allied Chemical 


One of the more attractive chemi- 
cal stocks, around 200, for longer 
term holding (yield, 3%). With the 
earnings trend favorable last year 
after a rather sluggish start, net 
rose to $8.71 per share as against 
$6.83 in 1934. Redemption of the 
preferred will save around $1 per 
share of common and the stock at 
current levels is thus selling on a 
more favorable price-to-earnings 
basis than other leading chemical 
equities. (Factograph No. 71. Also 
FW, Sept.11,’35.) 


American Radiator c+ 

Continues attractive for long pull 
speculative commitments around 24. 
A 27 per cent increase in gross sales 
last year enabled the company to 
double net income, for earnings 
equalled 24 cents a share (about in 
line with the preliminary statement) 
against 11 cents in 1934. Improve- 
ment in domestic and foreign busi- 
ness contributed to the gain, with 
revenues from air conditioning still 
a negligible factor. Company en- 
tered the new year with its first 
complete line of air conditioners for 
practically all types of installations. 


(Factograph No. 113. Also FW, 
Jan.1.) 
Associated Dry Goods Cc 


Common, around 16, is not an out- 
standing speculation, but price move- 
ments should conform, generally, 
with changes in retail buying condi- 
tions. A moderate improvement in 
sales volume and earnings was re- 
ported for the fiscal year ended 
January 31 last with a net profit 
of 11 cents per share as against the 
deficit of 45 cents in the preceding 
period. Arrears on the first pre- 
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ferred on January 31 amounted to 
$6 per share and $24.50 per share 
remained unpaid on the second pre- 
ferred; thus an early resumption of 
common payments is unlikely. (Fac- 
tograph No. 410. Also FW, Nov. 
28,34.) 


Boeing Airplane Cc 

While one of the more speculative 
aviation equities, around 23, stock 
continues to offer longer term pos- 
sibilities. The deficit of 60 cents a 
share reported for 1935, against a 
loss of 43 cents in 1934, does not tell 
the whole story as the company re- 
turned to a profitable basis in the 
final quarter of last year. Thus the 
deficit of $1.13 a share in the first 
nine months was reduced by the 
profit of 53 cents in the fourth quar- 
ter. More important is the fact that 
unfilled orders at the beginning of 
this year totaled $6.1 million, against 
only $774,243 the year before. (Fac- 
tograph No. 418. Also FW, Feb.19.) 


Byron Jackson B 

Appears reasonably priced, around 
24; lacks seasoning, but issue has 
longer term speculative possibilities 
(yield, 3.3%). Improved demand 
for oil pumping and allied equip- 
ment during the past year enabled 
company to step profits up to $1.31 
a share from 92 cents in 1934. As 
a result the shares have been placed 
on a regular 80-cent annual basis 
plus extras, the last extra of 25 cents 
being paid in November. The stock 
is a recent listing on the New York 
Stock Exchange but has been ac- 
tively traded on both the San Fran- 
cisco and Los Angeles stock ex- 
changes since 1929. 


Caterpillar Tractor B+ 

Purchases, last recommended at 62 
(FW, Feb.5), may still be considered 
at current prices around 73 (yield, 
2.7%). With 60 cents a share earned 
in the first two months of this year 
and further improvement indicated 
for March, earnings for the initial 


quarter may exceed $1 a share, or. 


almost double the 58 cents reported 
for the first three months of last 
year. Company is rapidly expanding 
its activities in Diesel engines, a 
factor which should bring further 
gains during the remainder of the 
year. (Factograph No. 355. Also 
FW, Jan.1.) 


Celanese C+ 

Continues speculative, around 29, 
but long term holdings may be re. 
tained (yield, 1.7%). Fulfilling pre. 
vious predictions of dividend resump. 
tion (FW, Jan.15), directors last 
week ordered an initial dividend of 
50 cents, payable April 15, but diq 
not indicate as to whether or not 
the payment would be continued ong 
quarterly basis. This is the first 
common dividend in the acetate 
rayon field, although some of the 
viscose rayon companies have been 
paying dividends for some time, 
The distribution appears justified by 
profits of $1.99 a share for 1935, 
against $1.25 in the previous year, 


(Factograph No. 363. Also FW, 
Mar.13,’35.) 
Continental Oil | B+ 


Stock last recommended at 2 
(FW, Nov.13,’35) may still be con- 
sidered for longer term funds, around 
86 (yield, 2.8%). By virtue of a 
strict control of expenses, the com- 
pany was able to retain close to 70 
per cent of the $3.8 million gain in 
gross last year for net earnings, 
Before profits from the sale of in- 
vestments equal to 33 cents a share, 
the company reported net equal to 
$1.57 per share as against $1.02 in 
1934. Net working capital at the 
year-end was equivalent to $6.55 per 
share of common, and with the oil 
outlook continuing favorable, a 
higher dividend rate appears pos- 
sible. (Factograph No. 427.) 


Electric Boat C 

Price of 15 discounts earnings im- 
provement and holdings, even for 
speculation, not advised. The U.S. 
Navy contract for three submarines 
increased revenues last year but 
profits increased to only 58 cents a 
share, representing a slight gain 
over the 45 cents reported for 1934. 
A further moderate gain will be 
shown this year as the contract is 
not yet completed, but possibilities 
continue limited unless a war breaks 


out. (Factograph No. 531. Also 
FW, Sept.25,’35.) 
General Asphalt C+ 


Stock, around 32, may be held as a 
longer term speculation. Better ac- 
tion of the stock in recent markets 
evidently is predicated on the hopes 
of increased business from the res- 
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toration of the flood areas and 
petter oil conditions. Earnings last 
year amounted to 40 cents a share, 
the first profit since 1931 and the 
largest since 1930. Longer term 
prospects of the company are reason- 
ably favorable. (Factograph No. 


"500, Also FW, Sevt.25,’35.) 


International Printing Ink | B 

Shares, around 43, continue to 
offer long term possibilities (yield, 
4.1%). The increase in the annual 
dividend rate last week to $1.80 
from $1.40 fulfills the previous fore- 
cast (FW, Jan.15) and indicates the 
management’s confidence in the im- 
mediate future. Earnings of $2.74 
a share for 1935, against $2.04 in 
1934, more than justified the action 
and it is possible that a $2 rate may 
be considered before the year end. 
Continued gains in the circulations 
of newspapers and magazines and an 
upturn in advertising printing are 
the factors contributing to further 
improvement. (Factograph No. 340. 
Also FW, Jan.1.) 


Ludlum Steel 

Holdings of preferred, around 141, 
should be converted into common, 
which at 29 is also an attractive 
speculation (yield, 3.5%). The call 
for redemption of the $6.50 con- 
vertible cumulative preferred at 110 
on May 4 makes it advisable for 
holders to convert into the 5 shares 
of common offered and to exercise 
the right (which expires on April 2) 
to subscribe to an additional share 
of common at 22. Preferred holders 
not converting by April 2 may still 
exchange into common but lose the 
right to purchase the additional 
share of stock. It is expected. that 
over 42,000 common shares will be 
required to take care of the conver- 
sion of the preferred. (Factograph 
No. 437. Also FW, Jan.15.) 


Magma Copper C+ 

Stock, around 38, is selling at ad- 
vanced levels as compared with 
earlier recommendations, but offers 
further promise as a longer term 
holding (yield, 5.4%). Net in the 
fourth quarter after usual year-end 
adjustments advanced to 51 cents a 
share, as against 35 cents in the 
like previous period, bringing earn- 
ings for the full year to $1.63 per 
share as against $1.59 in 1934. Due 
in part to larger silver and gold 
operations (2.8 ounces of silver per 
share were produced last year) oper- 
ating costs continued downward, the 
cost of the producing copper declin- 
ing to 5.62 cents per pound before 
depletion and Federal Taxes, as 
against the 1934 cost of 5.73 cents 
per pound. Although the dividend 
was not earned, finances are com- 
fortable and the operating trend ap- 
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pears sufficiently favorable to justify 
a continuance of the present rate. 
(Factograph No. 518. Also FW, 
Apr.17,’35.) 


Melville Shoe Bap 
Commitments, last recommended 
at 63 (FW, Mar.4), may be retained 


for income; current price, around 73 


(yield, 4.8%). Continuing its policy 
of paying out the bulk of earnings in 
dividends, the management last week 
increase the annual rate to $3.50, 
from $3 previously, thus fulfilling 
another of the dividend predictions 
(FW, Jan.15). No declaration was 
made on the preferred as intentions 
are to include the payment as part 
of the call price when the stock is 
called for redemption on May 1. 
(Factograph No, 284.) 


Montgomery Ward 

Offers long range speculative op- 
portunities, around 41, for those 
willing to exercise the requisite 
amount of patience. Sales volume in- 
creased some 20 per cent to $293 
million in the fiscal year ended Jan- 
uary 31, the highest reported in the 
company’s history. Net rose to $2.65 
per share, the best since 1928, which 
was the previous high mark. The 
company increased inventories in the 
period by $12.3 million and cash de- 
clined $8.7 million to $15.2 million, 
but working capital is comfortable 
and common dividends, although pos- 
sibly at a moderate rate, should be 
continued. (Factograph No. 13. Also 
FW, Jan.29.) 


Motor Products B 

Continues attractive, primarily for 
income, but price of 35 discounts re- 
cent earnings gain (yield, 5.7%). 
Sales of $13.7 million (no compari- 
son available) for 1935 were trans- 
lated into a profit of $2.76 a share on 
the 391,254 shares of no par com- 
mon, giving effect to the 100 per cent 
stock dividend paid on February 1. 
On the same basis, earnings for 1934 
were equal to 34 cents a share. De- 
pending almost entirely upon the 
automobile industry, profits for the 
quarter just closed may be slightly 
below a year ago but the remainder 
of the year may make a more favor- 
able comparison. (Factograph No. 
367. Also FW, Dec.18,’35.) 


Ohio Oil C+ 

Improving oil outlook justifies 
speculative purchases of the stock, 
around 15 (yield, 3%). Although 
increased expenses and a rather large 
gain in allowance for depreciation 
and depletion absorbed most of the 
rise in gross, earnings for last year 
after a poor first quarter amounted 
to 83 cents a share, slightly above 
1934 levels. The outlook is enhanced 
by the firmer crude oil price struc- 


Uncertainties 


Ahead? 


After a 12-month market ad- 
vance—during an election year 
—with inflation still command- 
ing attention—should stocks be 


bought, held or sold? 


This service supplies specific 
knowledge of WHEN to buy er 
sell, WHICH stocks and at 
WHAT prices. 


Send for informative booklet, 
“How to Protect Your Capital 
and Accelerate Its Growth.” 


A. W. WETSEL 


Advisory Service, Inc. 
Chrysler Building New York, N.Y. 


The only Investment Counsel Organization 
Under the Direction of Mr. Wetsel 


Please send me free your analytical booklet 
about the market. F.W.-603-B 


HOTEL VALUE! 
The Benjamin Franklin is not 
merely Philadelphia’s biggest 
hotel. It’s a big hotel value. 
Large, modern rooms. Deli- 
cious food. Marvelous service. 
A convenient location in the 
business and shopping center. 
Rates from $3.50 a day. 

If you demand full value for 
your money, you'll like the 
Benjamin Franklin. 

1200 ROOMS 


THE 


BENJAMIN 
FRANKLIN 


SAMUEL EARLEY, Managing Director 


Philadelphia 
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DO YOU 


SEE-SAW 


In the Stock Market? 


@ Do you find it difficult to make deci- 
sions as to WHAT to buy and WHEN 
to buy it? Are you anxious to reduce 
the influence of emotion upon your 
stock market purchases and sales? 


If so, you should be interested in 
learning how to interpret intelligently 
the technical side of stock market trends.- 
The Gartley technical service will help 
you to do this, and may be all that is 
needed to make you a decisive and 
successful trader. 


As a first step, take 


advantage of the free WEEKS 
offer in the panel at 

the right. You will © TRIAL 
receive, in addition, re R E E 
full inf ti 

about: the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical gtr Marke t 
dent of stock market REVIEW 


interpretation. 


H. M. GARTLEY, Inc. 


76 WILLIAM STREET. NEW YORK 


THESE THREE STOCKS... 


...combine interesting possibilities : 


1, Anew stock added to our recommended 

list. Now below $10 this holds potenti- 
alities of multiplying as much as five-fold. 
A hedge against both inflation and war 
and a beneficiary in case of recovery. 


2. Another important inflation hedge issue 
with large hidden earnings. This may 
prove to be as important an analysis as 


that of American Smelting recommended 
October 18, ?935, on a similar basis which 
has since advanced 30 points. 


3 A vublic utility now available at about 
*°$15, which promises from an unexpected 
source to greatly increase its earnings, 
and at_the same time finds its electric 
power business sharply on the up-grade. 


Subscribers to the Gibson Twice-a-Week 
Service are currently receiving these three 
outstanding recommendations. 


Send $10 for sixty-day trial subscription and 
of these important ‘‘specials”’ 


This popular subscription also entitles you 
to two surveys of holdings with buy, sell or 
hold recommendations. Such an unbiased 
check-up was never more important than 
today. Inclose list of holdings and_ this 
advertisement with your remittance NOW. 


THOMAS GIBSON, INC. 
53 Park Place New York 


America’s Oldest Financial Service. 


UTILITIES 


TO BUY NOW? 


Send for Bulletin FWA-1 FREE 
American Institute of Finance 
137 Newbury S$t., Boston, Mass. 

DIVIDEND 


| NATIONAL CAN 
COMPANY, ‘Inc.’ 


The Board of Directors has declared 
a quarterly dividend of One Dollar 
($1.00) per share on the Common 


Stock, payable April 1, 1936, to 
stockholders of record March 27, 
1936. 

G.S. McCREEDY, Secretary 


ture and the company’s position in 
the industry as a holder of extensive 
oil reserves. (Factograph No. 62. 
Also FW, June 5,’35.) 


Packard Motor Car c+ 

Commitments, last recommended 
at 8 (FW, Jan.29), may still be con- 
sidered at current prices around 12 
(yield, 1%). During the past year 
the company firmly established itself 
in the $1,000 price class with its 
“120” model, attaining second place 
against a field of longer established 
cars. In addition it strengthened its 
hold on the high priced class, secur- 
ing nearly half of the country’s fine 
ear business. Profits of 22 cents a 
share for 1935, contrasting with a 
deficit of 49 cents in 1934, reflect the 
improvement but future gains should 
be at a more rapid pace as the re- 
covery cycle unfolds. Thus, it may 
be expected that another dividend 
will be paid this year but whether 
the stock will be placed on a regular 
quarterly basis is still a matter of 


question. (Factograph No. 126. 
Also FW, Jan.15.) 
Sears, Roebuck Be 


Although the stock, around 66, is 
at considerably advanced prices as 
compared with previous constructive 
advices, longer term outlook justifies 
speculative commitments on price re- 
cessions (indicated yield, 3%). Net 
profits in the fiscal year ended Janu- 
ary 31 rose to $4.45 per share, the 
best for any year since 1929 and 
the fourth largest earnings in the 
company’s history. Sales were 23 
per cent above the 1934 period, but 
net rose 42 per cent, despite lower 
unit profit margins. (Factograph 
No. 65. Also FW, Nov.20,’35.) 


Union Carbide A 


Offers longer term possibilities, 
around 84, as a leading chemical 


equity (yield, 2.4%). Reflecting gen- | 


eral industrial progress, net last year 
rose to $3.06 per share, as compared 
with $2.28 in 1934. Further im- 
provement is expected this year and 
with finances in exemplary order a 
more liberal treatment of the stock- 
holders would not be unexpected. 


(Factograph No. 110. Also FW, 
Feb.19.) 
U. S. Smelting B+ 


Reinstatement of holdings liqui- 
dated upon previous advices at 97 
(FW, Jan.1.) is not recommended 
even at current levels, around 91 (no 
regular dividend rate). The report 
for last year placed earnings at 
$10.31 per share, as against $8.35 
per share in the previous year. Earn- 
ings for January and February are 
also ruling above last year. Uncer- 
tainties in the silver situation detract 
from the stock at current levels, how- 
ever, and more clearly defined op- 
portunities appear to exist elsewhere. 
(Factograph No. 44.) 


Telephone Inquiry 
Gets Under Way 


American Telephone & Tele. 
graph Company is on the “spot” 
in Washington as the result of the 
investigation by the Federal Com. 
munications Commission. 

Walter S. Gifford, president, was 
the first witness and gave a general 
idea of the scope of the business of 
the world’s largest enterprise, with 
total controlled assets of $6 billion, 

The purpose of the investigation 
is to determine whether telephone 
communications, particularly with 
respect to long-distance rates, should 
be regulated. It is likely to be a 
long drawn out inquiry, but the fina] 
results probably will not have any 
serious effect on the status of the 
company’s common stock. 

For years, the telephone company 
has attempted to increase its busi- 
ness by serving the public at the 
lowest rates possible. In fact, Mr. 
Gifford stated that in the matter of 
charges “the public relies on our not 
being stupid.” By that the ATT 
head meant that tariffs were deter- 
mined largely by good business 
sense. Exorbitant rates would cut 
down the use of the telephone. 

Earnings of the company im- 
proved nicely in 1935, amounting to 
$7.11 a share on the common, versus 
$5.96 in 1934, and the stock appears 
to be suitable for purchase or reten- 
tion in moderate amount as part of 
a diversified group of securities. 


Didex to Securities 


In This Issue* 


Adams-Millis........... 350 General Motors...... 338-340 
Amer. Crystal Sugar.... 339 Great Western Sugar.... 339 
Amer. Manufacturing... 355 Hammond Clock........ 355 
Amer. Radiator......... 350 Printing 


Amer. Rolling Mill...... 340 
342 International Tel. & Tel.. 340 
Amer. Sugar Refining.... 339 Johns-Manville......... 345 
Amer. Tel. & Tel... .344-352 Liberty bonds.......... 346 
Amer. Tobacco......... 344 Loose-Wiles............ 342 
Anaconda Wire & Cable. 340 Ludlum Steel..... ..... 351 
Art Metal Construction.. 355 Magma Copper......... 351 
Associated Dry Goods... 350 Melville Shoe........... 351 
Atchison, Topeka & San- Montgomery Ward...... 351 
ta Fe, pid............ 340 Motor Products......... 351 
Baltimore & Ohio....... 346 National Cash Register.. 345 
Bangor & Aroostook..... 342 Northam Warren....... 355 
Beech-Nut Packing..... 351 
Boeing Airplane........ 350 Pacific Gas & Electric... 340 
B’klyn Manhattan Tran- Pacific Lighting......... 340 
340 Packard Motor Car..... 352 
B’klyn Union Gas....... 342 Phelps Dodge.......... 341 
Byron Jackson.......... 350 Public Service of N. J. 
Caterpillar Tractor...... 350 340 
EE SS 350 Schenley Distillers, pfd... 340 
Central Pacific 5s....... 340 board Air Line... ... 348 
Chain Stores..........- 339 » Roebuck......... 352 
Chesapeake & Ohio... .. 340 Socony-Vacuum........ 340 
(aaa 338 Stone & Webster........ 340 
Columbia Baking....... 353 Texas Gulf Sulphur. .... 342 
Continental Oil......... 350 Texas & Pacific 5s...... 340 
Cuban-American........ 339 Trico Products...... .. 355 
Danish bonds........... 355 Union Carbide.......... 352 
Denver & Rio Grande * Union Oil (Cal.)........ 340 
346 United Carbon......... 340 
Diamond Match........ 344 United GasImprovement 340 
Eaton Manufacturing. . 340 U.S.Government bonds. 346 
Electric Auto-Lite....... 345 U.S. Smelting......... 352 
Electric Boat ..... ..... 350 Virginian Railway pfd... 340 
Fajardo Sugar.......... 339 Warner Bros. Pictures.. 345 
General Asphalt........ 350 Warren (Northam)...... 355 
General Foods.......... 343 Young Spring & Wire... 342 


*This index includes all securities mentioned in this issue 
except those included in the following departments: The 
Market Situation; The Trend of Things, Board Room Brevi- 
ties, News Behind the Ticker and the tabulations of bond 
redemptions, dividends and earnings. 
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Corporate Eatnings Peeports 


PER SHARE 12 Months to December 31 

MON STOCK: 1935 1934 
Reduction ....-+- $6.29 $4.98 
‘Allied Chemical & Dye... “ee 6.83 
Amalgamated Leather oe p3.17 p3.71 
‘American Radiator & Std. Sanitary. 0.24 0.11 
Anaconda Copper Mining... 1,29 0.22 
Atlantic Coast 1.01 0.97 
Bendix Aviation 1.51 0.90 
British American 1,10 1.05 
Bunker Hill & Sullivan Mining..... 2.11 0.19 
Chile Copper 0.88 0.58 
Colgate-Palmolive-Peet .........+- 1.36 1.16 
Columbia River Packers........... 0.04 nil 
Colt’s Patent Fire Arms.......... 2.81 2.89 
Conde Nast Publications.......... nil 0.06 
Congress Cigar h0.61 h0.05 
Consolidated Retail Stores......... 0.25 0.0 1 
Continental Oil 1.88 1.03 
Crown Cork & Seal a 3.87 2.32 
Cuban Tobacco ........- 0.70 
Cartiss-Wright nil 0.31 
Derby Oil & Refining... ees p3.55 rer 
Diamond Shoe ....... ee 2.45 2.61 
Doehler Die Casting...... h2.39 h1.95 
Pome Mines 3.90 4.07 


Eastern Utilities Associates. 


Electric Boat ......... +. 0.58 
Electric Household Utilities....... 0.86 1.22 
Blectrical Products 0.76 0.64 
0.97 0.59 
General Machinery ............. 0.25 nil 
Greene Cananea Copper.......... 4.27 3.53 
Ger Plates Utilities... q6.79 q8.79 
3.22 3.07 
International Printing Ink........ h2.74 h2.04 
International Rys. of Central America p4.42 p1.03 
International Tel. & Tel.......... g0.90 0.57 
Jersey Central Power & Light...... q7.39 q7.01 
Keith-Albee-Orpheum ............ p6.27 nil 
Kelsey-Hayes Wheel ............. al.12 
Lion Oil & Refining.............. nil 0.05 
North American Watech........... 1.30 1.75 
wate & 1.07 1.00 
0.19 0.11 
Pond Creek Pocahontas........ h2.37 £3.90 
Porto Rican-American Tobacco..... aQ.55 
Puget Sound Power & Light....... x2.06 x0.08 
0.87 
Safety Car Heating & Lighting..... 5.45 3.84 
Standard Commercial Tobacco...... 0.55 0.27 
Steichi Bros. Stores............. 0.21 
0.04 
Swift Internacional ...........3. 3.00 3.75 
Twentieth Century-Fox Film....... 1,24 ted 
Union Carbide & Carbon.......... 3.03 2.25 
United American Bosch.......... 0.90 0.18 
U. S. Rubber Reclaiming.......... p1.33 
Venezuelan Petroleum ........... 0.05 0.09 
Virginia Electric & Power......... p14.82 p13.82 
Walker Manufacturing ........... 0.93 2.13 
Westinghouse Air Brake.......... 0.30 0.21 
Weston Electrical Instrument..... . 0.98 0.20 
White Sewing Machine............ p0.35 
Tele & Towns 1.01 0.12 
12 Months to September 30 
Cities Service Power & Light....... q10.91 q5.72 
Empire District Electric.......... p5.42 eer 


12 Months to January 31 
1936 1935 


Associated Dry Goods............ 0.05 82.31 
Engineers Public Service.......... q4.02 q2.32 
2.79 2.18 
Montgomery Ward .............. 2.65 1.72 

12 Months te February 29 
Commonwealth & Southern........ 0.02 p5.17 
g8.04 4.28 
Public Service of New Jersey....... 2.44 2.74 


a On class A shares. bOn convertible shares. On 
combined class A & B shares. g Preliminary report. h On 
Shares outstanding at close of respective periods. p On 
Preferred stock. q On combined preferred shares. r On 
first preferred stock. xOn $6 preferred. yOn old stock. 
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THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions 
in his own country. All parts of the world are so closely allied 
through radio, aeroplane, etc., that shrewd American investors are widen- 
ing their financial horizon by learning basic conditions in world 
markets. By reading the world’s premier financial and economic journal— 


THE ECONOMIST of London (established 1843)—you should be more successful in 
your investments, even though you confine your operations to American securities. 
Many American investors in 1929 were greatly influenced in getting out of the market 
at the right time by knowledge of conditions in Europe. Improve your investment 
perspective by reading THE ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of 
international financial conditions by receiving the next four weekly issues of 


THE ECONOMIST of London. Remember, ‘‘THE ECONOMIST’s” articles are eagerly 
read and command unbounded respect in every business center of the world. Send $1 
for four weeks’ trial or $7.50 for a six months’ subscription. 


Address— INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


ONE PAPER DOMINATES NORWAY 


It is doubtful whether modern journalism offers any parallel to the 


position held by AFTENPOSTEN in Norway. 


This newspaper carries 21/4 times as much advertising as any 
other Norwegian daily, and is responsible for one third of the 
total consumption of newsprint in a country which produces over 
200 newspapers and periodicals. AFTENPOSTEN has a mod- 
erate conservative tendency and is read by well-to-do people 
throughout the country. 


DETAILED INFORMATION IS AVAILABLE 
ON REQUEST TO OUR FOREIGN REPRESENTATIVES: 


THE JOSHUA B. POWERS ORGANIZATION 


NEW YORK: 220,EAST 42nd STREET 
LONDON S.W.1: 14, COCKSPUR STREET 


PARIS —BERLIN—BUENOS AIRES—RIO DE JANEIRO 


— 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 
Common Stock Dividend No. 81 


A quarterly cash dividend declared 7 
the of Directors on March 11, 
1936, for the three months’ —? end- 
ing March 31, 1936, equal to 142% 3 H LTM 0 RE 
of its par value, will be paid upon the 
Common Capital Stock of this Com- 
to cord at the close 
on March31, 1936. The Transfer LOS ANGELES 
Books will not be closed. 135° SINGLE $50° pouse 
D.H. Foote, Secretary-Treasuver, bRista ily 
San Francisco, California. 
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FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street 


Changes Outloo 
Dictate Revision 
Your 


® Business prospects, economic conditions, the 
political outlook, and the international situation 
change constantly, bringing about many alter- 
ations in the relative values and importance of 
the many factors that influence security values. 


Your portfolio may have been accurately adjusted to 
the determinable prospect some months ago—but how 
does it stand now? Only recently there have been sev- 
eral highly important intrusions into the investment 
picture which were not anticipated even three months 
ago. The unexpected scrapping of the Locarno pact 
by Hitler, the proposed tax on undistributed corpora- 
tion profits, and the new crop control project of the 
Administration are three developments which indicate 
the importance of every investor undertaking an im- 
mediate and thorough study of the financial position, 
as well as the business prospects of every corporation 
in which his funds are invested. 


How to decide what to do: 


@ In this new situation The Financial World Research 


Bureau is particularly well equipped to serve the in- 
vestor whose portfolio is under our continuing super- 
visory procedure. The client is told exactly what to 
do, and when to do it. A complete transcript of his 
portfolio is always before us and his carefully planned 
program is conscientiously carried out. 


Every transaction is directed in personal correspon- 
dence. There are no printed bulletins, no group sug- 
gestions. The client is never tossed back on his own 
judgment. 


This is the ideal service for investors. It is not for 
speculators or in-and-out traders. The annual fee is 
moderate: one-fifth of 1 per cent of the liquidating 
value of the portfolio ($100 a year for a portfolio valued 
at $50,000 or less). Register your list today—or clip the 
coupon for additional information. 


PLEASE explain (without obli- 
gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 
a list of my investments, showing 
the number of shares and their 
original cost. 


The 


New York, N. Y. 
Apr. 1 


. State 


D: vidends Declared 


Regular 
Pe- 
Company Rate riod 
Abraham & Straus, pf......... $1.75 8 
Adams-Millis pf.............. $1.75 
Am. Lt. & Trac... * 
Maize 25c 
m. Su $6 in $1.50 


1 
Do Ist p' 


$3.50 
Century Libton Mills pf...... $1.75 


Cluett Peabody & Co........... 25c 
Cont’l Gas & E. pr. pf........ ene 

Cudahy Packing............. 
Firestone Tire & Rub.......... 30¢ 
Food Machinery............... 
Froedtert Gr. & Malt pf... .30¢ 
Gulf Pw. Co. (np.) $6 pf...... «$1.50 
Hershey Chocolate............. 75¢ 
$1 
Inter Print $1.50 


Q 
Q 
Q 
Q 
75 Q 
Yee 
Kent’ky U Co. 6% pf......... $1.50 
Lane Bryant pf...........5.. 1.75 
Tishting 75e Q 
$2.00 Q 
$1.50 Q 
Melville. ‘Shoe Corp. 2d pf......744e Q 
5 Q 
LY Q 
Light, Heat & Power 1. Q 
Nat. P. & L. $6 pf er: $1.50 Q 
Niag. Fire Ins. (N. Y.).......... $1 Q 
North Am. Edison $1.50 Q 
North States Co. (Del.) 
Q 
orwich Pharmacal............ 35e Q 
25c Q 
25c 
Pac. Amer. Fisheries, Inc., 5% 
Pan American Air.............. 25c Q 
enna Pow. Co. $6.60 pf........ 55¢ M 
55e M 
Phila. Elec. $5 pf............. $1.25 Q 
Sharp & Dohmi pf............ 87)4c 3 
Sheaffer (WA) Pen $2 
Southern California Q 
Southern Counties Gas 6% pf. $1 my Q 
South New England Tel...... $1.50 Q 
ee Q 
Syracuse Lighting 6% pf...... $1.50 Q 
Do 614% $1.62144 Q 
$1.6214 
U. S. Smelting, pf............ 87l4c 
— Verde Extension Mining. 
Q 
$1.50 Q 
De 25¢ M 
Accumulated 
Cen. Me. Pw. 7% pf......... 87l4c 
Gilbert (A. C. Co. 50 pf. ..$1.75 
Gimbel Brothers, Inc., 7% pf... . .$2 
Extra 
Wrigley (Wm., Jr.)............. 
Increased 
Indiana Pipe Line.............. § 
Intl. Printing 45¢ Q 
Melv. Shoe Corp............. Q 
Sheaffer Pen (W.A.)............. 
Celanese Corp. of Am........... Be 
Food Machinery 414% pf.. .$1. Q 
Irregular 
Hall (C. M.) Lamp............. 10c 
$1 
Reduced 
Adams-Millis.................. 25¢ 
Resumed 


Pay- H 


Apr. 15 Apr. 1 
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Over-the-Counter 


| Market 


American Manufacturing 

Preferred at 73 is entitled to a 
speculative-investment rating (yield, 
6.8%); the common, around 24, ap- 
pears to discount the turn for better. 
Improvement in the manila rope and 
carpet yarn industry last year en- 
abled company to earn $314,994, be- 
fore depreciation, for 1935, against 
$188,569 on the same basis in 1934. 
After charges for depreciation and 
preferred dividend requirements, 
however, a deficit of 71 cents per 
common share, contrasted with a loss 
of $5.84 a share in the previous year. 
Recent declaration of $1.50 on ac- 
count of accumulations, in addition 
to the regular $1.25 quarterly divi- 
dend on the preferred, both payable 
on March 31, clears up all arrears 
on the senior issue. 


Art Metal Construction 


Better adjusted to earnings, around 
16, than when originally recom- 
mended at 6 (FW, Sept. 12,34) but 
long term holdings may be retained 
(yield, 3.7%). Declaration of an- 
other 15-cent dividend, payable April 
1, suggests that the management in- 
tends to maintain the 60-cent annual 
rate. Earnings scored a good recov- 
ery last year in reflection of the im- 
provement in office equipment buy- 
ing. Profits equalled 91 cents a share, 
against a deficit of 25 cents a share 
in 1934. 


Columbia Baking 


Neither the $1 preferred at 21 
(yield, 4.7%) nor the common, 
around 11, is outstandingly attractive 
and commitments not advised. Prog- 
ress since recapitalization last fall 
has been satisfactory with earnings 
equal to $1.76 a share on the new 
issue of $1 preferred and $1.16 on 
the common, against a deficit on both 
in the previous year. In serving sev- 
eral southern states with bread, cake 
and bakery specialties the company 
is still confronted with the competi- 
tion of the larger baking systems 
and earnings expansion in the next 
year or two may be at a slower pace. 


Hammond Clock 


Price of 42 discounts recent earn- 
ings improvement but long term 
holdings may be retained. A pre- 
liminary estimate of earnings for 
the fiscal year ended March 31, 1936, 
places profits at around $2.70 a share 
of which about $2.45 was earned in 
the recent six months’ period. In the 
previous fiscal year a deficit of 41 


1936 


APRIL 1, 


cents was reported. While a leading 
manufacturer of non-stop synchron- 
ous clocks, the company, in May, 
1935, entered the production of midg- 
et electric organs which have since 
contributed materially to the turn 
for the better. 


Northam Warren, 


Preferred, around 44, continues at- 
tractive for holding primarily on the 
basis of income (yield, 6.8%). While 
sales of “Cutex” and allied manicure 
accessories showed a fair gain last 
year, higher costs prevented a simi- 
lar gain in profits. Net last year 
was equal to $12.88 a share on the 
$3 cumulative convertible preferred, 
against $12.66 in 1934. Advertising 
has been expanded for 1936 and sev- 
eral new products introduced, and it 
is possible that a moderately better 
showing will be made in the current 
year. 


Trico Products 

Shares, around 48, are primarily 
attractive for income (yield, 5.2%). 
Results for 1935 reflected the com- 
pany’s benefits from the automotive 
revival. Earnings of $5.28 a share 
contrasted with $2.62 in 1934, and 
provided a generous margin over the 
present $2.50 annual dividend. Be- 
ginning on January 1, 1936, a total 
of 450,000 shares of the company’s 
stock became entitled to preference 
dividends up to $2.50 annually. The 
remaining 225,000 shares do not be- 
come fully dividend bearing until 
profits in a single year are equal to 
$9 a share. 


v 


Danish Financing 
GOTIATYONS to refund $55 
million Danish Government 

issues will probably be resumed 
shortly and announcement that the 
financing has been arranged here 
may come within the next three 
weeks, 

The proposed financing involves 
the redemption of $30 million 6 per 
cent bonds due in 1942 and $25 mil- 
lion 54s due in 1955. Redemption 
calls must go out by May 1, if the 
outstanding 6s and 54s are to be re- 
tired on their next interest dates. 
The new bonds—which are expected 
to be underwritten by New York in- 
vestment bankers and issued for re- 
funding purposes —will probably 
carry an interest rate of 44 per cent. 


An Overlooked 
$3 Common Stock 


Actively Traded in Over the Counter 


Sold at $36 in 1929 
Half of Preferred Retired 
Very Capable Management. 
Beneficiary of Inflation 
Reflects gains in many industries 
Activity suggests accumulation 


OUR INVESTMENT 
MANAGEMENT 
DEPARTMENT 


will furnish details about this attrac- 
tive stock without cost to you. How 
to profitably use our Special Service 
(no advance fees) for rehabilitating 
investments and increasing income 
will also be explained without obliga- 
tion. Send coupon. 


Fill Out— Clip— Mail at Once **#=ss528 


Send data on Stock selling around $3 and on 
Your Special Service. 


Wagner & Workmaster 


Inc. 
39 Broadway a New York 


American Hair 


and Felt Co. 


1st Preferred @ 93 to yield 6.4% 
2nd Preferred @ 72 to yield 6.9% 
Common about 814 


Send for circular HF 


Lord, Abbett & Co., Inc. 
63 Wall Street, New York, N. Y. 
BOwling Green 9: 1333 


Dejay Stores, Inc. 


Operating a chain of 40 
retail stores in 19 States. 


Class “A” & Common 
Bought—Sold—Quoted . 


Send for complete details, 
including 1935 earnings. 


Harris, Ayers & Co., Ine. 


ESTABLISHED 1919 
INVESTMENT SECURITIES 


70 Pine Street, New York, N. Y. 
WhHitehall 4-8200 


DIVIDEND 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment May 1, 1936, 
to stockholders of record at the close of busi- 
ness April 6, 1936. 

A. C. RAY, 7reasurer. 
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To Keep You 


| Informed 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, ee « 


COMMON STOCKS FAVORED 
BY INVESTMENT TRUSTS— 
Seventh Annual Survey of Port- 
folios. (Available through Frazier 
Jelke & Co.) 

STOCKS, BONDS, COMMODI- 
TIES—folder explaining trading 
methods, commission charges and 
commodity units. (Published by 
J. A. Acosta & Co., Stock Ex- 
change Members.) 

TRADING METHODS — 24- 
page informative booklet on this 


subject. (Published by Chisholm 
& Chapman, Stock Exchange 
Members.) 


D. EMIL KLEIN—Listed on 
New York Curb Exchange. This 
Tobacco Company has been on a 
dividend basis throughout the 
depression years. Priced to yield 
about 62%. (Current Analysis 
available through Great Northern 
Investing Co., Inc.) 

ODD LOTS—this booklet gives 
useful trading facts and marginal 
requirements as well as commis- 
sion charges. (Published by John 
Muir & Co., Stock Exchange 
Members.) 

SECURITIES OF THE CITY 
OF NEW YORK—54-page book- 
let which is a digest of informa- 
tion about the City of New York. 
The material has been derived 
chiefly from official sources. 
i (Published by R. W. Pressprich 

& Co., Leading Bond House.) 

A COMPARATIVE TABULA- 
TION OF PUBLIC UTILITY 
| OPERATING COMPANY PRE- 

FERRED STOCKS — Paying 
dividends currently and having 
Accumulations. (Copy offered by 
G. L. Ohrstrom & Co.) 

BOSTON & ALBANY RR. 
CO. 8%% STOCKS, DETROIT, 
HILLSDALE & SOUTHWEST- 
ERN R.R. CO. 4% STOCK. 
(Information available through 
B. W. Pizzini & Co.). 

Analysis on DEJAY STORES, 
Inc.—Operating a chain of 40 
retail stores in 19 States. Class 
“A” and Common; complete de- 
tails including 1935 earnings. 
(Made available by Harris, Ayers 
& Co., Inc.) 

Analysis on YORK ICE MA- 
CHINERY CORPORATION — 
Manufacturers of commercial and 
industrial refrigeration equip- 


ment; outstanding in air ~— 
y 


tioning. (Made 
Campagnoli & Co.) 


available 
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Weekly 


19 
A Weekly Trade Indicators 
*Crude Oil Production (bbls.)............. 2,835,950 2,808,3 
Electric Power Output (000 E-1;860,000 
+Steel Output (% of capacity)............ 53.7% 60% 55.8% 
tAutomobile Production (U.S. A.)........ 96.906 ,660 84,705 
Wholesale Commodity Price Index....... 79.3 79.4 79.4 
1936 
Mar. 14 Mar. 7 " 
§Bank Clearings New York City.......... $3,915 $4,636 OS oe 
§Bank Clearings Outside New York City... $2,231 $2, $2,470 
ituminous Coal Production (tons)....... ,000 ,450, j 
Financial World Index of Industrial 


*Daily Average. fAs of beginn of following week. 


4 Federal Reserve Reports 


Ward’ 
{Journal of Commerce. E-Estimated, due to flood conditions, 


866 
$2,077 
97,43] 

1 472 000 


64.3 


§000,000 Omitted, 


MEMBER BANKS, 101 CITIES 1936 1935 
Mar. 18 Mar. 11 Mar Mar. 2 
= (000,000 omitted) 
Loans on Securities—N.Y.C......... s0% $1,768 $1,83. 773 $1,443 
Loans on Sec.—Outside N. Y.C....... bias ,499 1,498 485 1,798 
*Investments—New York City....... Sie 1,694 1,647 1,595 1314 
*Investments—Outside N. Y.C..... 2,828 2,819 2,811 ‘504 
U.S. Gov’t securities held.. ...... 2,430 2,430 2,431 2\430 
Total commercial loans. 4,550 4,524 4,50: 4'410 
Total net demand deposits. ....... 13,773 14,041 13,966 1,746 
Total time deposits............. 4,923 91 "883 
Total brokers’ loans............. :sesene 1,010 j 1,031 ‘ 
RESERVE SYSTEM 
Federal Res. Credit Outstanding......... 2,485 2,473 3, 
Total Money in Circulation........ 5,840 
*Other than U. S. Govt. Securities, 
= 1936 1935 
4 Miscellaneous Factors Mar. Feb. Jan. Mar. 
*Total U.S. Government $30,520 $30,516 $28,817 
Feb. Jan. Dec. 
+New Capital Flotations.............. $13,473 $72,935 $66,738 
Building Contracts. Daily Average (F. W. : 
Dodge)—in millions.............. er 6.13 7.88 10.57 3.41 
D 1935 
an. ec. Ov. 
*tFarm Income—Total........ $566 $645 $716 an. 
*Farm Income—Subsidies.............. ; 41 47 70 
*000,000 omitted. Corporate new issues only: exclude refunding; 000 omitted—Comm. " 
Chronicle. tSubsidies are included in total. 
4 Dow-Jones Common Stock Averages, Closing Figures 
Marcn: 
19 20 21 23 24 25 
30 Industrials 154.70 157.42 156.45 157.62 156.56 157.88 
20 Ralls... 47.88 47.33 47.10 47. 47.53 47.56 
DAILY VOLUMEN. Y.S.E. 
Sr . 2,016,430 1,887,730 840,486 1,680,000 1,900,000 1,910,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


Loadings from the 15th to the 
Week ended 


Mar. 14 Mar. 7 Feb. 29 
EASTERN DISTRICT 1936 
Baltimore & Ohio.......... 47,827 49,788 53,253 
Delaware, Lackawanna & Western....... i 14,521 13,050 16,004 
New York, New Haven & Hartford......... 20,300 21,882 22,082 
New York, Chicago & St. Louis............ 14,460 14,970 14,085 
Pere Marquette.......... 11,792 12,715 11,958 
9,004 9,8 10,267 
SOUTHERN DISTRICT, 
14,889 15,556 14,126 
Louisville & Nashville 23,661 25,157 25,716 
Seaboard Air Line...... 12,199 13,020 13,799 
Southern Ry. System............. (skenaae 33,456 ,692 34,587 
NORTHWEST /DISTRICT 
Chicago & Great 4,944 5,036 4,474 
Chi., Miiw., St. Paul & Pacific. .......c.ceee 31,588 27,989 30,903 
Chicago & Northwestern................ ie 26,261 31,758 33,191 
Great Northern. 11,818 12,360 13,416 
Northern Pacific.............. 11,527 11,911 13,071 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe............. ‘ 23,738 23,849 23,539 
Chicago, Burlington & Quincy............. 22,001 23,551 27,453 
Chicago, Rock Island & Pacific............ 18,941 19,154 18,771 
Chicago & Eastern Illinois................ 5,329 5,760 5,953 
Denver & Rio Grande Western............. 4,406 5,009 5,099 
Southern Pacific System. 31,783 31,472 31,052 
19,830 19,830 19,368 
SOUTHWESTERN DISTRICT 
7,182 7,548 8,068 
St. Loule-Gan Francisco................... 11,263 11,836 12,098 
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Mar. 16 
1935 


47,328 
28,978 


10,729 
10,102 


ra 


a Rusiness & Fi ‘al 
1935 
Mar, 29 
2,600,100 
46.19, 
107,540 
1935 
— | 
|| 
10,549 
14,789 
it 24,102 
23,848 
20,479 
71,879 
12,920 
2 15,882 
28,448 
he 21,523 
12,581 
31,513 
4,546 
28,824 
23,881 
12,037 
10,800 
hee, 22,368 
20,156 
17,213 
5,248 
3,845 
26,162 
18,013 
2,378 
EN 2,722 
6,399 
20,024 
St. Louis-Southwestern 4,74 4,8/1 5,22 10.05 
(Compiled from Association of American Railroads 
WORLD 


These Books 
and Charts 


ADD 


Preparedness 
Vv 


SAVE SHOPPING TIME—BUY YOUR FINANCIAL BOOKS HERE 


To Your Financial 


3-TREND “SECURITY 
CHARTS” 


CHART SURVEY OF 181 STOCKS 
$3.00 


For comparison of price movements of 181 stocks 
for past 13 months, and for visualizing and determi- 
nation of price trends and resistance points, 3- TREND 
“SECURITY CHARTS” offer a definite advantage 
to stock market investors and traders. Send only $3.00 
for 181 revised 3-trend charts, each showing weekly 
price range, resistance points and total weekly sales (for 
past 13 months) of each of 181 leading stocks, with in- 
structions how to use the charts profitably. 


“SECURITY ANALYSIS” 


By Graham & Dodd—725 pages...........ceeeeeeeeees $5.00 


Practical methods of testing the investment and specu- 
lative merits of individual stocks and bonds—methods 
that you can apply. Recently adopted as an official text 
book by the New York Stock Exchange Institute. 


735 “STOCK FACTOGRAPHS” 
$2.75 


Every Company on the New York Stock Exchange Now 
Analyzed in First Complete Series 


Here is your chance to secure the first complete series 
of F. W.’s “STOCK FACTOGRAPHS” (through 
Feb. 26th) reprinted in this book, indexed for instant 
reference. Tells quickly just what you want to know 
about all the companies (735) on the New York Stock 
Exchange: statistical position, financial set-up, chief 
products or activity, character of management, sources 
of income, prospects. Up to No. 656 each “FACTO- 
GRAPH)” includes chart of 8-year earnings record and 
of 8-year price range. Invaluable for checking against 
revised “‘Factographs” as published each week in THE 
FINANCIAL WORLD. 


“MI-REFERENCE” 


Personal Record Book for Assets and All Transactions 
Ring Binder—200 pages—5}x8} inches............... $3.00 
Put your house in order by using ‘‘MI-REFERENCE” 
with ruled forms for keeping records of all your assets 
and all stock market transactions, dates, prices, earn- 
ings, dividends, profits or losses, etc., also records of 
your Notes, Real Estate, Insurance, Taxable Income, 
Income Deductions, Mortgages, Stock Trading Ac- 
count, Savings, etc. 

(De Luxe Leather Edition—400 pp.—$8.50) 


We Supply Any Book You Want—Send Check or Money Order to: 
(Book Buyers in New York City Add 2 Per Cent for Sales Tax) 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 


21 WEST STREET, NEW YORK 


Add a Book Each Month to Your Financial Library 


‘STOCK MARKET PROFITS” 
By R. W. Schabacker—375 pages...... $4.00 
Supplements the almost indispensable 
Stock Market Theory & Practice,” ($6.00) 
—an outstanding authority on technical 
market action. 


“INTRODUCTION TO 
WALL STREET” 


By John F. Fowler, Jr.—265 pages 
(Pub. at $3.50) special .......... $2.50 


The fundamentals of stock market opera- 


tion—how to buy and sell stocks and 
bonds. 


“INVESTMENT 
PRINCIPLES & PRACTICES” 
By Badger & Guthmann—987 pages... .$6.00 
Newly revised edition. Remarkable for 
its completeness in treating the science of 
investment. 


“TICKER TECHNIQUE” 
Reading and using signals of the Ticker 
Tape. Based on 17 years’ study and trad- 
ing experience. One of our best sellers 
since publication, Nov. 15th. 


SCHWEINLER PRESS, N. ¥, 


“IF YOU MUST 
SPECULATE, 
LEARN THE RULES” 

By Frank J. Williams—97 pages....... $1.00 
“Contains more real information about 
what to do in the stock market than sev- 
eral large volumes,” said Brooklyn Eagle. 


“INVESTMENT 
FUNDAMENTALS” 
By Roger W. Babson—342 pages 
(3rd Rev. Ed.) 
A mine of valuable information and the 
investor can benefit by a study of this 


conservative treatise on the science of in- 
vestment. 


At 
) 
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Smoking Camels found to have a positive 
beneficial effect upon Digestion... 


The Rush Hour. This 
strenuous life often 
sends us to the table 
in no shape to enjoy. 
food. Camels havethe 
effect of aiding and 
promoting digestion. 


Our modern “eat-and-run” way of living is hard on digestion. 
Experiences with indigestion are all too common! Hence un- 
usual interest attaches to the following fact: that smoking 
Camels has been found to have a marked beneficial effect on 
digestive action. You'll find Camels milder too, more delicate 
in flavor, packed with the rich enjoyment of choice tobaccos. 
You can smoke them freely. Camels never tire your taste. 

Turn to Camels for digestion’s sake... for the pleasure to 
be found in Camel’s costlier tobaccos. Camels set you right! 


Henry T. Snowdon, 
intercollegiate 
wrestling champion. 
“Smoking Camels,” 
says Snowdon, “after 
meals and between 
meals aids digestion”’ 


Lester Stoefen, tennis cham- 
pion, says: “Eating at odd 
hours and places, in different 
parts of the country, I smoke 
Camels for digestion’s sake.” 


New York’s Glamorous Hollywood success comes through giving people 
Restaurant. “Camels have long been a __ the best. The fact that Camel uses cost- 
favorite with us here,” says Joe Moss, _ lier tobaccos and people prefer Camels 


famous impresario, who presides over shows that they appreciate the same Fis ce 
the gay scene above.“ We've found that _ policy in other lines too.” 


Otis Barton, daring 
scientist-inventor of 
the famous “bathy- 
sphere.” Barton says: 
“Camels make my 
food taste better and 
help it to digest.” 


TUNE IN! 
Camel Caravan with 
WalterO’ Keefe, Deane 
Janis, Ted Husing, 
Glen Gray and the 
Casa Loma Orchestra 
Tuesday and Thursday 
—9p.m.E.S.T.,8p.m. 
C.S.T., 9:30 p.m. 
’M.S.T., 8:30 p.m. 
P.S.T.— over WABC- 
Columbia Network. 


‘finer, MORE EXPENSIVE 
TOBACCOS =Turkish 


ho 
hay 
4 
Ay 
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Copyright, 1936, R. J. Reynolds Tobacco Company, Winston-Salem, N. C. 
- 


